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‘Nixon Talk
Called an
‘Insult’

'Unlted Press lﬂwnlﬁnnll 3

George Meany, pmgident of
the AFL-CIO, said yesterday
that President Nixon's advice
to Americans to exercise eco-
nomic restraint and increase
savings was an insult.

In a statement responding
to Mr. Nixon’s Thursday night
speech, Meany said:

“The President blamed every-
one but himself the eco-
nomic mess he has created .,
‘When he took office the infla-
tion rate was 4.3 per cent and
2.8 million Americans were

unemployed. Today, inflation!
is 11.1 per cent and 4.8 million

are jobless ..

“The President’s advice to
families to buy less and save
more was an insult. Consum-
ers are already buying less be-
cause they just can’t afford ‘to-

day’s prices, especially since,

their income—but not that of
the corporations—was strin-
gently controlled for 30
months.”

In other comment yester-
day, Sen. Russell B. Long (D-
Ala,) -said the impeachment
process has crippled Mr, Nix-
on's ability to deal with infla-
tion.

Long, chairman of the Sen-
ate Finance Comuuttee said
no program can work without
the cooperation of labor, and
Mr. Nixon’s lines of communi-
cations to the AFL-CIO have
been severed by the impeach-
ment issue.

“At this point, the labor
leadership is going all-out to
impeach the President,” Long
said,- “so, he is  hardly on
speaking terms with them.”

In a television interview far
Louisiana  stations, Lorg
added, “it would seem, there-
fore, that until this impeach-
ment thing is behind us, Presi-
dent Nixon is not going to be
‘able to do anything effectively
to control the prices.

“He might try to get busi-

take some stop-gap measures.”

ness to cooperate with'him,”
Long added. “But, if he
doesn't have labor aboard it
just is not going to work.”
Until the impeachment proe-
ess ends, Long added, “we can

Meanwhile, he suggested
that labor limit its wage in-
crease demands fo the in-f
¢reases in productivity.

But in return, Long said, la-
bor is going to ingist that
-some action be taken on inter-
‘est rates, about business pro-
{fitss, and about food prices.

“ .. They are not going to
make it by themsleves and
they feel that up to now they
Even't been treated /fairly,”

ng said.

. In what was billed as 2 ma-
jor economic address Thurs-
day night, Mr. Nixon sug-
gested that the American peo-
ple should be patient with the
‘high inflation rate and buy

585, ]

‘Detense Deiartment offi-
cials admitted yesterday that
they failed to make sure that-
mental health facilities caring
for military dependents didn’t
mistreat their patients and of-
fer questionable treatments.

Bu tnow, improvements have
been made, Vernon McKenzie,
deputy -.assistant secretary of
defense, told a Senate sub-
committee that had uncovered

_physncal abuse of patients and

x

over tne reasonableness of the
charges,” said Allen. “If looks
to me that CHAMPUS could
have exercised better control
over the taxpayers’ money
than giving blanket approva ”
to bills,

McKenzie admitted that
CHAMPUS is “simply in a
sense acting as a bﬂl—paying
service.”

Col. Edward V. Allen, diree-

tor of contract management
for CHAMPUS, said it does
little inspecting of facilities
that it buys care from, but in-
stead “to a great extent relies
on state licensing and state
control.’

CHAMPUS did \inspect the
University Center at Ann Ar-
bor, Mich., and found it to be
a good facility. The next day a
special committee appointed
by the Michigan Department
of Mental Health reported
that the center should be
closed for its questionable and
punitive treatments and lack
of educational opportunities.

CHAMPUS, the Defense De-
partment ofﬂcials said, didn't
close the Green Valley School
even after state authorities re-
ported questionable treatment
practices there. Instead, Me-
Kenzie  said, CHAMPUS

of Hospitals i in order for facili-
ties to receive Pentagon
mopey. : '

Neither the University Cen-
ter nor’ Green Valley School
could get that certification.

“The thing that bothers me
most,”  said, subcommittee
counsel Howard : Feldman, “is
that you had in your files evi-
dence and letters of complaint
about Green Valley. Couldn’t
you have gone in and found
squalid conditions and said
‘we will not fund them’?”

McKenzie « replied, “We
would have.been singling out
Green Valley.” '

“If it would have saved one
child from a mock burial, or
from a bull-shocker or from
some other bizarre treatment,
wouldn’t it have been worth
it?” Feldman asked. 5

“The Defense Department
has to take a broader view,”
McKenzie replied.

As one way to cut the cost
of psychiatrie services, which
now run about $100 million a
year, CHAMPUS has, as of
July 1 limited its benefits to
120 days of hospitalization and
?t.; outpatient psychiatrist vis-

McKenzie denied that the
cuts were caused by the Sen-




