FOR IMMEDIATE RELEASE
WEDNESDAY, OCTOBER 6, 1943

‘DEPARTYENT OF JUSTICE

. AttOrney“anQ;a}‘Fraacis'Bidd;egaappunces;the opening. today in the
%ﬁwSW@SE“ﬁﬂﬁwﬁg@%mﬂxMW@mw,@as%@dh@ﬂmm
charging seven naturalized American citiﬁans;with:qonspiring o -transmit
military information to Germany in violation of the espionage statute, The
indictment was returned by a Federal -Grand Jury yesterday.

- Named in the indictment,_whichvwas returned yesterday, are:

ngocational League, New York Clty,

Fellx Gustav Adolph Jahnke, 41, New York City, and.
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Gustay Wilhelm Kaercher, 47, Westwood, lew Jersey, both of whom. re-
— e

cently héve cpmpleted;two\yea::sentences for violations of the Foreign Agents
Registration Act;

Hans Philip Kosnig, 41, and .. .
Ebseph;BenﬂdicxmLieb&eim,_29,;both of New York.City and both now

serving in the United States Army;

Carl Kranz, 43, Rochester, New York, and.
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- Eric. Heinrich wilhelm Nedemeyer, 41, Floral -Park,. New- York, .
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(In another 1ndlctment returned in the same. court yesterday,
Schroeder, Lieblein and.Kranz?were also named along with 26 other defendants
charged with illegally conspiring to act_as_agentspoj-theuqerman Reich with-
out'proper-notification”tenthe United States'governmgnt.)-nl;;_q_

The indictment charges that between April, 1939, and December. 6, 1941,

the defendants conspired to transmit to Germeny !documents, writings, code
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books; sketches, photographs, blueprints, maps ., . . and information relating
to the national defense of the United States with intent and reason to
believe that such o e e would be used to the injury of the United States and
to the:advantage of :, . . the German Reich".,  The German_governmént and 30 -
individuals, manf of whom already have been convicted of espionage in previous
cases, are named as. co-conspirators, but are not indicted. .

« ~The conspiracy, it iIs charged, was directed from overseas by aggpts of
the German govermment., Offices of the German-American Vocational Leagpp
in New York served as the "clearing house!. for the conspiracy and arranged
for meetings and the exchange of information between the defendants and
co-conspirators. . o ;

Three methods were used in transmitting information to Germany, the

indictment states: | .

(1) By means.of "mail drops" maintained in.such foreign
cities as Buenos Aires, Lisbon, lladrid, Hamburg and.Shanghai,
correspondence was carried on with certain.of the persons named
ag. co-conspirators. = Letters were_w?ipygn;in codé ;f ﬁgth éhe
use of invisible ink, -

(2) Certain plans, documents and mechanical devices were
microphotographed .and the?sma}l‘qggatives given_tn,pégfieré working
.aboard ships.:: These in-turn were delivered to_the‘%éfious co-

' .cénspirators when ‘the ships reached foreign ports.. ..

(3) -For:direct communication_bthqqnithagﬁefendanps_and

Nazi headquarters in Hamburg,,a;gagret,shqrpwqu_radiq_sﬁatiqn
* was maihtained. . . Tl Lol o
“ The indictment.charges-a-conspiracy-.to violg@g;@hggeSPignagg statute,

~ Section 32, Title 50, U. S. Code, the maximum penalty for which is imprisonment
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for 20 yeers. Slnce the coneplrecv occurred before the entrance of the
Unlted States 1nto the war, thelwartlne orov1eloos of the statute, which :-
permlt the £ﬁ§551tlon of the death penalty, are not 1nvoked.

The 1ndlctment cllmaxed an 1nten31ve 1nvest1gatlon by the FBI which’
:began 1n 1938 Presentatlon to the Grand Jury was made Under the dlrectlon
Iof Tom C. Clerk Asslstant Attorney General in charge of the Eriminal -
Division, by James . McInerney, Chief of the National Defense Sectlon-

Paul J Cotter, Speclal Assistant to the Attorney General, and Richard Hughes,

and Howard H Lawn Assmstant U. S. Attorneys for New™ Jersej.

BACKGROUID
Thr;’case rs cloeelf related 6 the famous Duguesne and Ludwig cases

of 1941 and 1942 in Whlch 41 persons were COnv1oted and given’ prlson sentences
for act1ne as German sples. in runnlng dovn what has proved to be the biggest
and best orﬂanlzed N321 Spj ring in thls country, thé FBI succeeded in' placing
‘an 1nformant, Harry Sebold in a posxtlon of confidence within the ‘organiza-
Itlon. For more than a year, the FBI knew of every move made by bhese enemy
-agents- whom they saw, what they sald 1n thelr conferences, the: detalls of
their plans and even the contents of thelr isecreth messages to thelr Nazi
h_headquarters 1n Hambure. So effectlve was the counter-espionage ‘that during
-a oart of the perlod an FBI 1nformant acted as the group's radio operator,

and onlj those messages whlch had fﬂrst cleared Army and Navy' intelligence
were transmltted abroad. s e '

ﬂost of the defendants named in today‘s iridictment were membere or

) a55001ates of thle earller group, and 1n nany 1nstances the consplra01es over-
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1ep. Subsequent lnvestlgatlon hae now made 1t p0531ble to-extend the web of

evldence to includé them oni v1rtually identiedl charges.~-
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In fact, two of the present defendants, Jahnke end Laeroher, were

also defendants in the Duquesne case.. ”hey pled gullty to the flrst count

of the 1ndlctment in that case (actlng ae a forelgn agent w1thout notlfica—
tion to the Secretary of State) and were sentenced to two years in prlson.
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Ev1dence is now at hend to 1ndlcate that they were more deeplv 1nvolved and

:thex‘they aotlvely aseleted in the bulldlng and operetlon of the rlng's short—
wave radlo statlons. o T

- Jehnke was born in Germeny in 1902 He entered the Unlted States 1n
‘ﬁh1924 and was neturallzed.ln 1930 He served as a radlo operetor in the German
army during the flret world'war. {aercher was born in GermanJ in 1896 entered
the United States in 1923 and was naturalized.in 1931, He was leader of the

Germanunmerwoan Bund on Staten Ielend and later of the Ordnnngs—Dlenst

the mllltant branch of the Na21 partv; He returned to Germany in"1938 and

301ned the German army the follow1ng year, rlslng to the rank of Ober—

""lleutnant He returned to the Uhlted States in November, 1940
o Schroeder and Llebleln were natﬂonal offlcers of the Germen—nmerlcen
”Vocatlonal League. ThlS is a w1despread organlzatlon in thls country whlch

has been in exlstence under various names for meny yeers.' Aoeordlng to

I

another 1ndlotnent returned in Newark yesterday, the Leaeue had been under
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the actlve control of the Iez1 governnent elnee 1934. Schroeder, as
'Natlonal Leader of the Lea?ue was 1n constent touch w1th varlous members of
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the consnlracy. Also assoolated wlth the League elther as offlcers or

Lag

members were Kurt Ludwig, Carl Reuper, Paul Scholz and varlous other defen«

dants in both the preeent and the earller ceses.
5 B _ S T . :
Sohroeder was born in Germany 1n 1900 entered the Unlted Stetes 1n

1923 and was naturallzed in 1930 Llebleln was oorn in Cermany in l@ld and

.was brought to ‘bhe Um.ted Sta‘bes by’ hls parents :Ln 1923 He obtalned



- 5 =
derivative citizenship when his fafher was naturalized in 1929, He was
National Vice-President and Treasurer of the League and head of its youth
organization, modeled on the lines of Hitler Youth. When Lieblein returned
from a visit to Germany in 1937 he brought with him a list of addresses in
various cities about the world which were later used by the ring for their
secret communications with Germany., He was recently drafted and is now
stationed at Camp Ripley, lMinnesota,

{oenig was a partnef of Paul Scholz (convicted in the Duqueéne cass)
in the operation of a German book store which was frequented by members of the
ring., He continued the business alone after Scholz's arrest. He acted as
contact between members of the group and much of the defense information
destined for Germany passed through his hands. He was born in Germany in 1902,
entered the United States in 1927 and was naturalized in 1936. He returned
to Germany for visits in 1936 and 1938, He has been drafted and is now
stationed at Fort Dix, New Jersey,

Kranz was leader of the Rochester branch of the German-American
Vocational League. In this as well as other capacities he was in frequent
touch with Schroeder, Lieblein, Reuper and other members of the ring in New
York, 1In his home were found a powerful shortwave radio set and a quantity
of photographic equipment,  Kranz was born in Germany in 1900, came to the
United States in 1929 and was naturalized in 1934.

Wedemeyer was a member of the German-American Vocational League, the
German~American Bund, a German rifle society and was an applicant for Nazi
party membership through the German consul in Few York. He was an associate
of Reuper and Nheéler-Hill and certain of the defendants in the présént case
to whom he furnished information, In 1940 he and Reuper each received $500
from abroad, cabled by a Swiss bank., He was born in Germany in 1902, entered
the United States by jumping ship at lNew York in 1924 and married an American
citizen in 1926, He gained legal immigrant status in 1936 and was naturalized

in 194l¢



