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Former F.B.l, Aide Said to i
Have Invested With Ma: j
Now Facing Fraud Triaf : |
By JOHN M. CREWDSEON ;|

! 1o The New Y228 Thne i l
WASHINGTON, Auz, 5—The . S
Justice Department's internal | Y _ I |
inspection team is investiZating  wes vowmed i |

: ] : Eeerigiva Pros
a reporied financial relation- T6kn P, Kohe 4 Prpss !
ship between John P. Mohr, a_ ! .
former top official of the Feder- . :
sl Bureaw of Investization, and|motel venture oreznized by Mr.!
ia Virpinia real estate doveloper Palumba. It could wot be
accused  of defrawding  the lrarned whether tie rfpm'-.ed
Smali Business Administration, investment was mdde by Mro
aceording ) department Moal D2iove o7 atter he retired, |
i~ el . ) ] No §.B.A. Funds Found !
]p-;}?libodE‘;,?Lo.pe{%dig?:; p];‘, (’; Several sources said that, to
o > i ' 5 i i
Federal grand jury in Richniond 1h=ir knowledge, Lher_ moteld
fast week zlong with samusl PROJCt ]'_‘*'df ng[ g?gﬂA~‘T;’;:§;;
H}"». Calahrese, his cousin, whom &"_:i'[‘ o Dpah;b‘_; ol |
! b o oo that  Mr ‘imbao s he
scfxb?dfoge?nenér_g:r?;;ﬂ;;smg{e‘a:cused of obtaining through:
higure trom Las Veuas, ) (fraud and that Mr Laz;‘.brese}
Asked whether AMr. Palumbo;Dad sot been a partner in the‘

o H s enterprise.
Y¥as beiieved 1o have links, to) efore he retired, Mr. Mohr|

organized crime that extended| : kil
beyand his relationship with his W28 ‘}(‘}?riﬁf' 5\}_?31 adﬂ?ﬁﬁ-'
jeousin, one Fedsral official, 2"~ e e e
‘.I'E‘Dli-?d "t dEpEﬂd.i on whao \'OLDD\'_EF. pur chasing and El[ r!fl;l:--t
talk t0." and another said there !0 ndependent sources of bu
Was_“sonie rumor that there| tadt funds, all of which have
may be mere connections." |come under scrutiny from the
According 1o ene  source Justice Department’s Office of
Tamiliar with the scope of the Pror'es:.lon:'q Rea‘pmﬂ:sn‘)uﬁn )
inquiry, Mr, Mahr, who retired| Toab office is investizating

from the F.BI as-an assistant PaSsible kickbacks to bureau

16 tae directar in 1872, invested|SXecutives from a numper of|

Ig : 4 . |private companies. It is alsal
310000 in a South Camlma'lncl»:ing into pessihie misznpro-|

ipriation of the funds of tie
ureau's recreation association.
over which Mr. Mahr had con-!
trol, and of funds of thal
burzau’s  §18 -mili;on-a - vear
medical Insurance prozram. I
The insurance program is &d-|
ministered by tie  Special|
Agents Mutual Benafits .-\sso-l
ciation, of which Mr. Mohr!
iwas once president, and for!
which he served as a paid con-|
jsultant after his retiement!
from the bureau. |
One of Mr, Molr's assaciates|
sald that  he belisved Mr,|
Mohr's $10,000 investraent in!
the maotel. the Familv nn of
Florence, S.C., had come frem!
his own funds. He said that Mr..
Mohr had “inhevited & substan-.
tial amount of money." i
This asseciate said that Mr.
Mohr hecame involved in the
Palumbo venture after lsarning
;ml’ it from his son-in-iaw, a sfu-
jdent at the University of Vir-
ieinia who was a client of Mr.
JPalumbo’s Richmond insurance
jagency.
Trial Due Next Maonth
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