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L AN0UM FORTha Ylene bLle Robert F, Kcnnody-
The Attorney Genecral
Washington 25, D, C. .

In accocdance with yonr toguont of 11 May
1962, 1w forwarding herowith, in tho attached
scaled envelope, a Top Scercet memorandurn by
Colonel Shaffield Fdwards, Director of Sccurity,
setting forth the facts on which we bricfud you on

- f"”f«/ 1 RS

P WRENCE R, HOUSTON
Goneral Counsel
%k CIA
.. : {DATE)
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COONTITAL INTELUIGENCE AGENCY
- WASHINGTON 25, D, C,

i - Fore

. e

14 May 1962 .
MEMORANUY FGR THE R RCORD:

PAZL W .

SUBIECT: Arthar Juncs Dalletti '&/t al - Unauthorized Publication

! . e : .
- or Lo of Coiiateiing o i

1. ‘This incmoraandium for the record i3 pr(.'parcd at the
request of the Attorncy Gene. of the United States following a
complcte oral bricfing of him relati - to a sensitive CIA operation
‘conducted during the period approximately August 1960 to May
- 1961. In August 1960 the undersigned was approached by Mr. .
Richard Bissell then Deputy Director for Plans of CIA to explore
the possibility of mounting this gensitive operation against Fidel
Castro. It was thought that certain gambling interests which had
formerly been active in Cuba might be willing and able to assist
ad further, might have both intelligence assets in Cuba and ’
. communications between Miam'i, Florida and Cuba. Accordingly,
Mr. Robert Mahen, a privz;'t'é ‘i’%\;c;etigator of the firm of Maheu
and King was approached by the undersigiied anw .sked to establish
contact with a member or members of the garnbling éyndicate tot FILE
ex lare thelr ¢ ipabilities. Mr. Maheu was known to have accounts | B,
, ‘' with several prominent business men and organizations in the /
. Q\\f, United States. Maheu'was to make his approach to the syndicate
“‘Q, as appearing to represent big business org:‘..ni:f.at.ions which wished
to protect their interests in Cuba. Mr, Maheu accordingly met
and cstablished contact with one John Rosselli of Los Angeles.
Mr. Rosselli showed intercst in the possibility and indicated he
had sorne contacts in Miami that he might use. Maheu repocted
that John Rosselli said he was not interestod in any remuncration
but would seck to establish capabilities in Cuba to perform the |
. desired project. Towards the end of Septermber Mr. Maheu and
. Mr. Rosselli procc{edcd.to Miami where, as reported.rNWXh«zuwas

Pt
. —

©© " introduced to Sam Giancana of Chicago. Sam Giancart\z:. arrangedgig:—j[_q -

£y

e e

! ) for Maheu and Rosselli to meet with a Mcourier' who wa fo1ne b N N TR T
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and forth to Ivana.

cevricer the projoned operation appeared to be fecanible and it

was decided to obtain

B i T e e e

From informat.on rocelved back by tho

an official Agency appraval in this repard.

Afigure of one handrod fifty thousand dollars was sct by the Agency

as a paymnent to be n.

e on completion of the gperation and to be

paid only to the principal or principals who would conduct the

operation in Cuba.

ainphatically stated th

unde rsignoed then brief
on the prope Frio
to a tutal of six peroe

oaal,

curxrent at the time fo

Maheu reported that Rossclli and Gilancana

at they wished .o part of any payment. The
{ed the proper senior officials of this Agency
wleodeoe anf thig

s and noever bevare a part of the project
r the invasion of Cuba and there were no

memoranda on the project nor v .re there other written documnents

or agreoments,

rodect Aaring 1o Yife was kept

The project was duly orally approved by the said

senior officials of the Agency,

2.

Rosselli and Mahcu spent considerable time in Miami
Sam Giancawa was prescent during parts

talking with the courier.
of these mceetings,
that Sam Giancana had ask

Several months after this period Maheu told me
ed him to put a listening device in the
room of one Phyllis McGuire, reported to be the mistress of Giancana,

At that timme it was reported to me that Maheu passed the matter -

~over to one Edward Du Boise, another private investigator, It

appears that Arthur James Balletti was discovered in the act of

installing the listening device and was

arrested by the Sheriff in

Las Vegas, Nevada,

Maheu reported to me that he had referred

the matter to Edward Da Boisc on behalf of Sam Giancana,

At the

time of the incident nmthex;t thxs Agency nor the undersigned knew

.of the proposed technical xnstallatxon.

Mal . stated that Sam

Giancana thought that Phyllis McGuire might know of the proposed
cperatisn : nd mipght p-rs on the information to one Dan Rowan, .

another {riend of McGuirels,

to the undersipgned he reported he was

of the Federal Bureau of Investigation,

At the time that Mahov

~ported this
under surveillance by agents
who, he thought, were

cxploring his associat

incident to the project.

i~ » with John Rossclli and Sam Glancana =
I told Maheu that if he was formally ap-

proached by the ¥BI,

he could refer them te ne

e to be briefed that

he was engaged in an ix'xtcllxgencc operation chrected at Cuba,

b ar

3.

Durlng the perlod from Septembe® on through 2 L TAlT e

efforts were continued by Rosselli and Maheu to proceced with’ the .
The first principal in Cuba withdrew and another principal

operation,

.f AD];‘O.{“;A er




