U.S. and European eqmpment for weapons
;massdestrucuontwodaysb;foreanmtem’lgehg .

sa:dxtwas;enttotheStateDepartmentand
wtbeNahomlSecunty shomybefomaﬂ
interagency committee of senior officials-—in- "
cluding State and NSC repreoentatnves—ap— :
proved the addmonalCommodltyCredxtCorp
guarantees, |
: Gonnlezalaodnsclosedthathehadfound
evidence :
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phone conversation in 1989 with

Gail McKenzie, the senior U.S. at-

torney handling the BNL probe in

Atlanta, and expressed concern

. about the possible pohtnca! falloutof o
A.descnpnon cf the.phone eall

""appeiredhnotee‘tﬁenbya'l‘rem
-ury Department lawyer who spoke:
“with McKenzueoneday befotethe

caseassensmveastheBNLcase.

\.,. i “m

CIA Sald””” ‘Warn of Ir' ql

: lraqtowardtheWest TheCIAre—
port itself warned of potential dam-

age to U.S.-Iraqi relations from  any

cutoff of agricultural credits.

_ Gonzalez said.in a speech on the - ™
. House floor, the Jatest of a series in

which he has disclosed information -

+++ McKenzie- could not be' reached -+

for comment yesterday. A White
. House spokesman declined com-
. ment on .any.part..of Gonzalez’s. .

~statement.

The administration’s decision in
1989 to grant Iraq an additional $1
billion in credits to buy U.S. farm

goods was made, officials have &aid, -

as part of a broad effort to draw

,aaourcewhohasreadthedocu-
ment.ButGonzalezsaidthere-

b 3 bt 4..;

ports questlons
about the ‘candor of President

" Bush's statement last week that his

administration #didn’t~know™ of -di- -~

versions of U.S, assistance for the

development of Iraqi arms.

“Given the contents of the CIA.

teport the president’s statement
seems ‘rather disingenuous,” Gon- .
zalezsaxd."l‘heWhlteHouaeand

‘But already at the time, some
government officials were arguing -

Iragis mvolvedmtheB
agamstprovxdmgnewcred:ts,?:&u;_ Y

State Department 'were

.,keenly
“aware that. BNL loans were tied to

Traq’s highest priority weapons pro-

" grams, The CIA also has pleaty of

mfonmuonmxtsﬁleeshoymgthe
“acandal

emnmitteemMaythatthedeaaion
to go forward with the new.credits
~was based partly on a judgment that
“Iragi officialdom” was unlikely. to
e involved in the -BNL :scandal.
Othettactorsinﬂuencingthedea-'
sion, Robson ‘said, included *“U.S.

trade and export interests,” foreign

Pollcyomcermandamdmtthat.
Iraqwouldrepaytheloans.

TA spokesman Mark Mamﬁeld
declinedtocommentonGonnlez’s
mxpmnofmemssreportm-?
msﬂ:eaxency’spohcyofmﬂb- _
cusmngmtelhgencerepoxts. :



