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CIA Reports in Confhct With Ju ustl

AT L R L A S e ,'~.,,~*.
cmspnracymconmctlmmth manorchestratedtbewholethmgl
36”“ La!dnerl F Jr. - methan%hlhonworthofloanp find that dlfﬁculttobeheve :
—— ,repatedtothel“edualkeserve f"!mﬂapal source of Cfedlt i the
CIAmtemgeneerepmmlrlq’ Drogoul’s attorney tried yeeter. United States between 1984 and |

ﬁnanmlmmn,wmalnﬂle
ate 1 are “in daytooonvmeethemdgemthe

Rep. Henry B. Gonzalez(l)-‘l‘ex.)

disclosed yesterday.
Tbereporh.Gonnlezmd stat-

" ed that senior officials of the Banca'
. Namaledelhvoro(BNL)mthor

pnrtmem’s“rogmopennon"the-

ory about the BNL loans as part of -

'what he alleged has been an at-

"‘temptedcovempoftheBushad-

mmmtratnon’s pre-m courtship of
.{l‘hg eongréssmans mtemen

tencmglmrmgsmAtlanmforthe
former branch manager of the bank,
Christopher Drogoul, who pleaded
gmltymjunetoﬁomdm

~

Iraq. But Cook claimed federal
proeecuton, in “the moth-
e:ofallgov_empc. luverefmedto

- nem X
- Cook’s’ alleptms were vehe-

mently denied by the p

lraqbeforePresndentSaddamHus-
“sein invaded Kuwait. -

Shgob who . has been openly
skeptical of the: government’s con-

. tention that senior BNL officials: 4

and U.S. officials did not know Dro-'
goul was fraudulently loaning Iraq
billions of dollars to arm itself, yes-
terday told Assistant U.S. Attorney

GaleMcKenne"‘Ymtheotylstth_'

1989, a period in which Iraq’s:long :.;
have - War with Iran had turned Saddam’s. - .
regummtoacash-starvedandun— [
- reliable debtor.
EversmceFBl agents, actmgon i
1 \‘~"at|p,mdedBNL-Atlanta mAugust:.'-,
1989, - Gonzalez sdid, the Justice *

thasbeenputwmgthe

iktmorythattheschemewasarogue
opemtnon that “defrauded ' BNL-" {

Rome.” Tbeeongressmancalled

"thns“averyoonvementtheory"po-
litically - “since - all J\sndes—-lraq, d

Rome and' ‘Washi

Gonnlezsandhehadreceweda

,ClA n;port ‘last November provid-
'mgarundownofﬁneagency’s“mw

spoﬂlshmzll.s-mmportof.‘

concemmg Iraq’s. ﬁnan

reporting.
.cial situation in the late 1980s and |

the Banca Nazionale del Lavoro"lt
was one of a number ofdocuments

‘made available to Gonzalez. in re-

sponse to a committee request for
mtelhgence mformanon on the sub-

*Goizales said the report remairis
classtﬁed despite a request he made
last July for a declassified version.
He said the “analysis section” of the
" report “confirms that ‘more senior :
BNL officials in Rome’ approved. of -
the loans and knew that some of |
them were helping to'finance Iraq’s
Condor II ‘missile’ project,” a,
planned long-range missile. o

Gonzalez said the CIA document
“reveals that the Iraqis originally
had accepted loans signed only by
an Atlanta BNL official, but that
later during the relationship as thg;
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DeVito called the U.S. Embassy. *  with. keyquesnon.ﬁh& sl
: Rome “to register concern. n if top BNL officials knew
_BNL might be soon indicted™ ! tions, Drogoul pleaded gmlty 0
~ that this “would add insult countsot defraudmgthe f

cmNPosr

o€ L N

ice Dept on Iraq Loans, HJ]l Told

vr.mw B R o

loans mcreased in value. the Iraqis clmed to comment yeste}ﬁay “:m oy t
wanted authorization from :higher-s '« Gomleasstatments. e e
level BNL officials in' Rome tathey said he could ot tell goul: “It-is hqgmy Jabli
than from Atlanta branch officials” ~ "how fiiich was known by high-level * ithe people’.in “Rome«-dida’t
Quoting from the report, Gon- BNL officials “because vital evi- .what was going on.” Cook sald a

zalez said it stated: “BNL agreed to. “dence has been denied to me,” ins BNL official also told Drogout:,

this ‘request, and the loans weré cluding “a “numbeér ‘of interceptéd knew about all that all of the'

then ‘signed by bank ofﬁcers in

commitinications*bétween* BNL-At- © Cook alleged BNL subsequently
Rome.” lan& and its Rorme headquarters.” < = expressed its gratitude to U. Sﬂ
* Top BNL offclals in Rome,. g nzalez:said a Banking Commits . ificials

cording to . other .documents ob- tee:investigator hadan appomtme:g- ‘}ﬁ tﬁ’"&mg&& 1989’1“‘;{Z

tained: by Gonzalez, visited the U,S' {. to see those, dnauments in May, hut 5the U.S. ambassador in Rome who _-
ambassador in Rome in October the visit was canceled at the behest !said-BNL:wanted “tq ieve,s

‘1989, shortly after: the FBI ra;d, of Attorney General William P. Barr ‘sort of damage controi and a o

* seeking “some kind of damage cor¥  and Nicholas Rostow, legal adviser -
trol”andoontmuedtoeﬁmsww-totheNauonalSecuntyCouncﬂ
, concerns in subséquent months. In the court case in Atlanta, Dro-

‘According to a State department... ,goul is seeking a lesser sentence on - ;
the theory that the:government has

cable dated March 19, 1990, a B
"executive ' vice ‘president. named

time [spring’ of 1990] that th 35m ‘.L
tice Departrient found a lack Y¥attorney, yes-
pability by BNL-Rome.” fined "a ‘wmber--of 4nci- - only his BNL s bt

The U.S. ambassador to Rome, dents that he said showed the U.S. , -and-auditors; © <odvm)
Peter Secchia, has said he told BNL: - government tand “seniof-‘BNL; offi- ouinr:“gui:m :fm::mm disgitmns
* officials in Rome he could not inter-": - cials-had ‘known ‘of;‘and ‘duietly ac< % gjong +with® investigators=ahtiprodesgi
fere with a criminal investigation, - quiesced.to; the:illicit-loans to:Iraq < cytors, - Brill sid, “the most hetaws
but according to a July 25, 1990, and have beett’ at!seﬂtptmg"to cqver'  doné 15 ‘spéculate that' someone‘ma&
cable to Washington, BNL chairman. ~ up their ifivolvement,’ "« 7+ have or should have known. .
Giampiero Cantoni continued to ex- . The attorney 8aid‘a senior BNL. allegahons in this case’ have
press concern and “made a pitch for. _ official told Drogoul to: extend Traq s " long on suspicion and’ n¢t shorﬂ&l“ :
the U.S, government to go slowly " financing for a $100 million steel - facts- and eviderice; but void ofW
before making indictments.” - - plant, “eveni‘thic ogoul?- p‘qmt- y and evndence W :
The indictment of Drogoul and " ed out he didn’t ha niou :
others, depicting BNL-Rome as' a . ey” fo
" victim of the scandal, was not re- ~ BNL'§'r e 1y:ger alsortoi ogohl'’s pa
turned until Feb, 28, 1991, the day Drogoul to ln e the aqi loang-al="*
after President Bush ordered a  though in a memo éited by prose-- i :lr:; nmmg‘::lﬁ %;)a‘t;)ans:
. cease-fire in the Persian Guif War. . cutors, Drogoul deméﬁ the manager
Officials at the CIA and the De- _ knew of the “off the Books” loans. "
partments of Justlce and State de-, . After thé ‘FBI raided BNL’ '
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