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3 By R Jeffrey Smith

~- “The State te: Department wamed the glass ﬁber factory was but one' :
nine counfries in February, 1990 ..‘of many U.S. éxports to Iraqi facil-_ ...
¥ not to sell glass ﬁbemelated tech ““ities” known to be pursuing’devel-"
~Iraq, ‘which . . ., opment of weaponsof. ;mass de-
' “struction, - Other _exports . tnder

izl s

et tha

'vallybluntoomﬁimmétion in'a de ‘ hing . uranium =~

cision-that the Bush administration neede& in nuclear weapons, shem~ .

could not . explain - last “week, the. icals that Iraq used to make. poison
- Commerce - Departmiesit approved - gases, and bacteria or fungus cul-
. the export of a glass. fiber factory ~ tures thatt‘ Iraq may have turned
. worth _§15 million toan ];aqilfgov-; Wedpons. -

rnment-qwned company, tha us:

g officials knew:;

i)

- cléar and missile programs:’iigid. b adniinistration that was inexplicably, .
“The June 1990 approval stands ignored by those charged with pé

¢ as a ‘striking symbol of ‘the Bush licing U.S. exports to prevent- ‘tha
administration’s failure to haltsome;p&pmhferatxon of weapons of maas
sensitive exports of U.S. arms-re- " destruction, = - ¥

- lated technology to Iraq, according . Although 'the_ cn'cumstanoes of
to House Banking Committee the govermnent's approval of the
Chairman” Henry B. Gonzalez (D- export remain unclear, several of-

- Tex.), who has been investigating . "’ 8ee FACTORY, A14,Cal 1. *
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ficials offered two possible expla-
siatxons

One is that the Commerce De-

ent was never told about con-

ms over glass fiber technology

ghat Washington shared with over-
aeas governments.

1 The other is that the Commeroe
pepartment fet the export go for-
yard—over what some officials say
were strong objections by the De-
geense Department—because its

strictions were simply not tight
§nough to stop it—a condition-the -

dministration corrected only after

e Iraqi invasion of Kuwalt m Au-

st 1990. »

. Gordon Cooper, a former vice.

resident . of . the Cleveland-based
trix-Churchill* ~ * Corp.—which
per said was Iraq’s agent in buy-
ihg the glass fiber factory—said the
ntractwasslgnedm1988thhan
qi state-owned operation known |
s ‘Nassr State Enterprise. “At the °
e, I did not suspect they were
volved in military stuff,” Cooper

H ’I‘he CIA had known since the!
32703 that Nassr was a key militaryg
tallanon, and became’ aware of
its role in makmg Iraqi- missiles in
1987 and its role in making centri-
fuges for the Iraqi nuclear program
in, 1989, according to a knowledge-
able U.S. official. In 1990, it iden-
tified Nasst’s director general as
Safa Habobi, who was also listed in
Mntnx-Churchxll’s ‘records as its

v GHATEIARL 75524 Sk v

«When the State Department
warned other nations about Iraq’s
attempted acqmsmon of glass fiber
technology in 1990, it specifically .
said the U.S. government “has -
learned that Iraq’s Nassr State En-
terprise has been seeking a glassfi-
ber production plant” and referred
tolits nuclear and missile roles, ac- ",

- cording to a copy of the secret cable

obtained by The Washington Post,.
+ Although Nassr signed the, initial
contract, Iraq hsted the glass ﬁber

‘tihe.” No charges have beén’ filed

factory’s purchaser in its November
9. export -license. application-as
ECHCORP, which.gave a Baghdad
post office. box as its address..Of-;
figjals said that a ftmdamental ;U,&
government rule is to be. wary, of
exporting sensitive teclmology to.a.
foreign post office box.
.Jn this case, the Bush admlms-
tration had much more specific
cause for concern. TECHCORP was

known to U.S. officials at the time . |

'ars, an abbavnatxo;l for. the lraql
echnical Corps for Special Pro-
igentlf(l:e& in a secret Septe
r 1989 report as i
%érall’ “Yesponsibility  fof "Iraq'g
“highest priority military projects—

chemical weapons, long-range m:s- i

sile programs, nuclear programs.”

-Moreover, a June 1989 classified :

Defense Intelligence Agency report
identified the British-based parent -
company of Matrix-Churchill as an
Iraqi-owned. linchpin for its covert
procurement of military technolo-
gies, according to Gonzalez.

“We did nothing that was nllegal
or wrong” at the U.S. offices of Ma-
trix-Churchill, Cooper .said, “The -
only thing we were gullty of was,
bemg Tragi-ownéd ' at "the 'wrong

against the firm or its 11 former
employees, although Matrix-Chur-
chill chairman Habobi ‘was-indicted:
by the government this spring for
alleged involvement in illicit loans
to Iraq by the Atlanta-based Banca
Nazionale del Lavoro. = * ~
After Iraq’s invasion of Kuwait,
the U.S. Treasury Department it-

“self cited Matrix-Churchiil’s role in

“illegally acquiring critical weapons
technology” as -grounds for closing
the company’s doors and confiscat-
ing its records. But before the in-
vasion, there was no official public
mention of this role and no Bush
administration effort to interrupt its
activities, accordmg _to official
sources,

Cooper said in an interview that |,
before the forced- sl}utdown, lfhe ;

US. government’s sole expression
of concern. came in the

himself as a CIA employee -called

the firm's Ohio attorneys to ask |
what services Matrix-Charchill per-' |
formed. He said thie allegeéd CIA -

employee hung up when the attor-
neys declined to answer, and he
never called back. - !

Cooper said that Habobi speclf-

ically instructed employees not to |

obtain any military-related equip-

ment. But Habobi, who was also-
chairman of two other compames 1
identified by U,S. and British au- |

thorities as: Iragi. fronts, was. de-

scribed in a 1989 U.S. intelligence -

report as a key agent of the-coun-
try’s arms procurement network.

Habobi is thought to beé ‘in Jordan -
and could not be reached. for com-

ment.

Cooper sald “I wondered myself’
whether the buyer was interested
in using the glass fiber plant for mil-
itary applications, partly because in
1988 he noticed rocket nose cones
at the Chino, Calif., headquarters of
Glass Inc.: International—the ‘firm
that sold the glass fiber plant to
Iraq. But Cooper said he was twice
assured by Al Lewis, the Glass Inc.
president, that the factory could not

spring of -
1990 when someone who identified -}
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‘be. used for nuclear and missile ap-*

plications.

Cooper said lraql offic:als spoke

only of making glass fiber storage’

tanks, Lewis dechnedxnanmter-v '

view Friday to answer detailed .

questions about the export and re-
ferred inquiries to his lawyer, Evan "

Williams, who did not return re-
peated phone calls. “We did not do .
anything wrong,” Lewis said, adding -
that his firm is still owed money

-from the factory’s sale to Iraq. -

" ‘Roland’ Davis, 4 -57-year-old en-
gineer who was hired in 1988 by,

* Matrix-Churchill-to be operations.

manager for the plant’s acqmsltxpn,
in an.interview that he’ oo,
-wondered: on several occasions if it

.wouldhe nsed. ; xmhtaty pur-"v

said *that on meetm gk

- Habobl in 1989, hie told a co-worker

that “my gut feeling was" that

*Habobi~ was “af¥: mtelligenee agent’

for ‘the Iraqi government.” But he
said he relied on his own technical :
expertise and Iraqi assurances in .
concluding that the plant was not

“meant for military uses. -

The February 1990 State De-
partment cable said the govern-
ment was “exercising special cau-
tion to ensure that companies” mak-
ing glass fiber technology knew
they reqmred an export license, and
also that “given U.S. policy,” such
licenses would not be granted.

Three months later,  according to
a copy of Davis’s notes in Matrix-

= Churchill files, a Commerce Depart-

ment official tol‘dk liim the govern-
ment was concerned about the fact
that -the factory’s .end-user - was -
“suspected of having ties with the
Iraqi military.”

Davis said he was told that the
Defense Department  and two
branches of the Commerce Depart-
ment export licensing administra-
tion had. recommended rejecting the

hcense

ovsnvestigating pole toward Iraq

s
" situation ' turried ~around. Another

Matm:-Church:ll employee wrote to
Lewis tha

the  Kuwait lnvaslon, ‘the de;
ment formally notified Matix-

chill that “the equipment specifi c-f
ally 1dent1ﬁed on this’ apphcatlon.

does riot need a vahdated license.”

then hurriedly shipped, with all but
the final crates arriving before the'!
invasion caused an ' international
embargo of trade with Irag. The
last crates subsequently were off-
loaded in Aqaba, Jordan, and pur-
chased by Iraq at-an auctlon, ac-
cording to Davis. " °

Davis said he visited the plant
site in Iraq in 1988. But he ex-

plained that it was not until he saw
a video earlier this year of a United
Nations inspection of Iraqi centri-
fuge manufacturing - operations at |

Tajx, where the Nassr State Enter-
prise is located, that he realized the

glass fiber factory was located just :

“across the road.”
“I think the [US] govemment

knew more than-I did* about the ’
plant’s true purpose at the time he

was workmg onit, Dav:s smd

The factory’s equipment ‘was |
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- By Ann Devroy
‘Washiogton Poet Staff Weker ,
A United Nations envoy yester-

- day announced an end to the tense

standoff with Iraq over weapons

- inspections, but President Bush—

calling Iraqi President Saddam Hus-
sein “a bully, a dictator, a brutal

- merchant ‘of death”—warned of
~continuing “confrontation - as Iraq -

tests 'U.S, willingness to risk mil-
itary. action in the midst of a pres-
idential campaign. .-

Ekeus, director of the UN. com-
mission charged with inspecting and
'destroying Iraq’s weapons of mass
destruction, told reporters that Iraq

"-had agreed to a new inspection

_panied by

team that is scheduled to enter the -
Agricultural Ministry building in
Baghdad Tuesday. Iraq’s refusal to
allow inspection of that building had
been the immediate cause of a 21-
day standoff. But Ekeus and all sen-
jor U.S. officials -acknowledged it
was unlikely the team would find
anything of value because of the
lengthy delay. .

The team, appointed and accom-

b

.inspections,

£

_ remain’ outside the buildmg to ex-

‘amine material, rather than inspect
inside. Iraq had objected to allowing-
inside its government buildings cit-

UN. and Iraq End f~ 4
Inspection Standoft

Bush Warns of Further f.gqhﬁontatioﬁs:_:

j

izens of the countries that defeated. .

it in last year’s Persian Gulf War.

.- In Washington, Bush arrived on

‘the White House South Lawn from
a weekend in Camp David to bitter-
ly .condemn Saddam in -language
deliberately: aimed -at  humiliating
the Iraqi leader. While noting Sad-:
dam’s “cave-in’ after a ot of blus- .

e .ter,” 'Bush read off a list of U.N.;
At -the United "Nations, Rolf ~

agreements Saddam is accused of
violating in addition to res:st}ng the:
A Rk G

Bush’s statement that no'imme-'
diate U.S. action is needed lessened;
the sense of pending military con-:
frontation, but the. president also’
accused Saddam of refusing to ne-:

- gotiate over Iraq’s border dispute:

with Kuwait, of refusing to release
detained Kuwaiti citizens, of
thwarting U.N. humanitarian. ef-
forts and of persecuting the Shiites
in the south of Iraq and the Kurds in
the -north—all violations of the:
cease-fire agreements that ended.

figured to"plice a German, rather =g only after “deliberately and cal-;

than an American, at its head, and

i to include two Americans who will

lously harassing and abusing” U.N,
" See IRAQ, A18,Col 1

Ekeus, has been reconWSaddamMBushmrM#eavedmw
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 read George Bush once before; and *
- he is probably misreading him and
- the situation now. He may believe

that the president is so politically

: weakened, he cannot do anything
-and this is the time to call our bluff.”

Some of the president’s political

, advisers strenuously dispute a the-
< sis that Bush could provoke a mil-
‘ jtary confrontation to recapture the
- popularity he has lost since the suc-
- cessful end of the gulf war. One of
, them said yesterday, “To engage in
{ a military move now is a ridiculous-
i ly high-risk move, and there are a

‘alf-dozen reasons why. You remind

the voters that the job was not done
and Saddam is still there; you risk

President Bush tells reporters t.hat

American prisoners-of-war and
deaths ‘with no guarantee of ‘any
success other than the’ bombing it-
self; you open yourself to being ac-
cused of resuming a war ‘for polit-
ical reasons—and you can deny that
to death and many voters won't be-
lieve it. The minuses far outweigh

the potential pluses.”

T BY MARGMET
Iraq “caved in” only afte!
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THOMAS—THE WASHINGTON POST

r “cgllously harassing :

" The official said that most Bush

~aides view the Iraq situation “not
~ag"a’ political opportunity ‘but as

evidence that " presidents are cap-
tives of the office they hold, and
that gives them a tremendous num-
ber of advantages but’ also means
they cannot avoid” responding to

) events.
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inspectors, and he predicted no let-
=yp .in tension with-Iraq as inspec-
* tions of the agriculture ministry and
+ other sites go forward. Echoing a
string of administration officials
who “took to-the television talk
-ghows “yesterday, Bush outlined
“what he called a new “pattern of
willful non-compliance” “with' the
U.N. resolutions and warned that
*“we cannot tolerate” continued de-
fiance. - ’
" "What further action the admin-
“{stration might take, in conjunction
with ‘the United Nations and U.S.
“"allies, is “an open question,” Under-
secretary of State Lawrence S.
_Eagleburger 3aid on ABC’s “This
. Week With David Brinkley.”
Zz-AS a demonstration of resolve,
. the Pentagon yesterday ordered the
aircraft carrier USS John F, Ken-
. nedy and -eight accompanying war-
ships to cut short a port visit in St,

.Thomas, Virgin Islands, and head

. for the Mediterranean, Another
carrier, USS Saratoga, is already in
- the Mediterranean and a third, Uss
~ Independence, is in the gulf region.
" . The Pentagon also is considering
. moving .a- Patriot missile . battery
.into. the region to guard .against
possible Iragi Scud missile attacks,
a Pentagon official said. The official
_declined to specify the destination
. except tosay it was not Israel. The
« frequent target of Scuds during the
- gulf war, Israel already has installed
several Patriot batteries.
: .. A-senior official said in an inter-
view that the White House regards
! the Iraqi decision as little more than
- %3 tactical rétreat” while the regime
continues its defiance and said the
_ administration will consult allies on
additional measures that might force
- a broader shift in Iraq’s behavior.
The solution worked out at the
: United Nations appears to defuse a
‘mounting crisis while giving each
side a concession, However, it also

ﬂ?gav’e“thesﬁnpr'essiomthatwlra'q had+

~gucceeded in part in’ dictating the
composition of the team. e

Since the’ crisis began'July 5,

Baghdad had refused to allow the
inspectors into the agriculture min-
“istry _ building, " claiming that the
‘ team was being used by the United

“'States and its allies for espionage. |
Traqi’ officials “argued that the in- |,

“pection Would violaté the CoEnEry S|

“ govereignty :and threaten its’ secu-

=" B 1o ity dpye
e e it of

neutral or ‘non-aligned countries.
Instead, the six-person team sched-

will be made up of two Germans and

inspectors from Finland, Sweden, |

¢ Siitzerland “and’ Russia, Oné Rus-
" sian inspector will join the two
~ Americans outside the building. -~

/In describing the composition of .
 the new team, Ekeus acknowledged |
o

~ that “we to-account certain
 signals and - sensibilities - without
. compromising - the quality of the
* inspection.”. . . :

When asked if the threat of force
had helped him secure a deal with

. the Iraqis, Ekeus said, “I'm afraid
: that it helped. It was difficult to get
 the seriousness. [of the confronta-
[ tion] through to the Iraqis.” . %

“However, a U.N. official said that |

! Ekeus had threatened to resign if
! there was not a peaceful solution.
| The threat appeared aimed at the
! United Statés and its dllies, which
. had warned that a military strike on
! Traq was increasingly likely.

U.S. officials yesterday portrayed

| Saddam as engaging in a broad pat-
! tern of defiance, and two of them
' said in interviews that they believe it
- may be partially connected to a belief
. by the Iraqi leader that Bush is too
. politically weak to assemble a coali-

; tion and launch military action as he }
;- struggles with his reelection effort.

! "'Saddam “has within the last few

weeks embarked upon a course of
. apparent _confrontation . with the
° United Nations, refusing to com-
{ ply,” Defense Secretary Richard B.
i Cheney said on NBC's “Meet the
* Press.” “The question is his non-
¢ compliance across a broad front
__that has developed in recent weeks

" and that we think, and our coalition |

partners think, is unacceptable.”

. Asked if Iraqs backing down on |
! the inspection would end the crisis, |

" Brent Scowcroft, the president’s
national security adviser, said no.

© “No, that doesn’t end it,” he said
on CBS's “Face the Nation. “That

. deals with the tip of the iceberg,

- and the whole iceberg remains.”

A senior official, speculating on .

" gaddam’s motives, said, “He mis-

uled to enter the building Tuesday
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" Baker to Meet With Exiled Iraqis
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9 Kurdish Leaders Among Group Due This Week in Washington

By Caryle Murphy
Washington Post Foreign Service

AMMAN, Jordan, July 26—A
delegation of Iraqi opposition fig-
ures, including the two principal
Kurdish leaders, will meet this
week in Washington with Secre-
tary of State James H. Baker I,
Iragi and U.S. sources said.

The meeting would be the high-
est-level talks between a U.S. of-
ficial and Iraqi opponents of Pres-
ident Saddam Hussein. It does not
appear to stem from the latest cri-
sis between the United Nations
and Baghdad, since such a meeting

was discussed before the confron-

tation began, the sources said.
Baker may also have agreed to

see Saddam’s opponents because

of Democratic campaign criticism

. that the administration has not
! helped the opposition enough, two

U.S. sources said. Democratic vice
presidential candidate Albert Gore
met today with Kurdish leader
Jalal Talabani and others who will
confer with Baker Wednesday, a
U.S. government source said.

The Democratic criticism “was a
major reason” for Baker agreeing
to the meeting, the source said. “1
think that jumped the level” at
which the Iraqis’ will be received,
he added.

Until now, U.S. officials had
been reluctant to appear favoring
anyone in the severely fractured
Iraqi opposition. For more than a
year, they have urged the numer-
ous groups to unify, select a rep-
resentative leadership, and draw
up a political program for a dem-
ocratic, pluralist, post-Saddam
Iraq. To that end, official contacts
with opposition figures were lim-
ited to the level of assistant sec-
retary of state or lower.

The delegation Baker will re-
ceive does not encompass the
whole spectrum of the opposition.
It does cover the three main eth-
nic groups in Iraq: Kurdish leaders

“Iraqis inside are
saying that the
Americans are
bringing a minority
to rule us.”

— An exild Irni

Talabani and Massoud Barzani, as
well as Shiite and Sunni Muslim
individuals, including a former
prime minister.

The delegation is drawn from
Iraqgis who attended a conference of
opposition groups recently in Vien-
na. Other groups supported by
Iraq’s neighbors, Syria, Iran and
Saudi Arabia, boycotted that meet-
ing because those three coun-
tries—each promoting its proteges
in the exiled Iraqi community-—ob-
jected to the conference’s indepen-
dence from their control. '

After the Vienna meeting, Ri-
yadh, Damascus and Tehran decid-
ed to host another Iraqi opposition
conference in Saudi Arabia later
this summer, several Iraqi sources
said. But a usually reliable Iraqi
source said today that it was post-
poned by the Saudis following Bak-
er’s meeting with King Fahd last
week.

Without: offering evidence, many
Iraqis said the United States fi-
nanced and organiged Vi

conference. Any )
to be allied with Washington faces

resistance from Iraqis at home be--

the Vienna

cause of their fierce nationalism and
resentment of the United States
caused by the continued U.N. eco-
nomic sanctions.

“Iraqis inside are saying that the
Americans are bringing a minority
to rule us,” said an exiled Iraqi with
contracts in Iraq after the Vienna
conference.

Nevertheless, Iraqis _backing
those slated to meet Baker have
expectations that the encounter will
give them added credibility. “We
are hoping that after the meeting
with Mr. Baker, there will be some
kind of high-ranking leadership”
recognized by Washington, said a
London-based Iraqi opposition ac-
tivist.

Far from uniting, the exiled op-
position is even more divided since
the . Vienna conference. Among
those who will meet Baker, only
Talabani and Barzani are elected
leaders with a demonstrated con-
stituency inside Iraq. Few exiled
Iraqi figures can claim any sizable
following in their homeland.

An added problem for the exiled
opposition is its dearth of Sunni
Muslims who might be acceptable
to this crucial minority inside Iraq.
It has been the core of Saddam’s
support, and its participation would
be key to_gverthrowing_ him and
forging a new national political con-

sensus.

A Jordanian who follows Iraqi af-
fairs said there is a growing anti-
Saddam movement among these
Sunni Muslims but they have also
vowed “to stop any Kurdish, Shiite
or pro-American government” that
might be set up after Saddam. If
these Sunnis are worried that Bak-
er’s encounter this week might lead
to Suich a government, said a U.S,
:‘:‘&3& ::t‘ey mﬂig“ be more moti-

on thei
Sa ) own to tme



