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President Johnson en-
dorsed a Cabinet-level com-
mittee’s recommendation
yesterday to end secret Gov-
ernment financing of inter-
national programs that have
been carried out by the Cen-
tral Intelligence Agency
since the early 1950s.

He instructed all Govern-
ment agencies to heed the ree-
ommendation.

The President also an-
nounced that he will appoint
a committee to study ways of
channeling Federal funds
openly into these international
programs by means of a quasi-
public -agency. This step, too,
was recommended by the CIA
review panel,

.With one important excep-
tion, the committee proposed
that no Federal ageney should
provide covert financial aid to
any educational or private vol-
untary organization.,

Thus, in a cautiously word-
ed, 4-page report, the Govern-
ment drew the shades on an
embarrasing chapter of secret
intelligence work.

Disclosures of extensive CIA
support for private U.S. organ-
izations—labor nions, cul-
tural groups, educational or-
ganizations — triggered the
committee’s investigation.

Group Set Up Feb. 15
Before the jx_:;gnsive review

started, the CLA’s covert use
of seemingly innocuous and
vaguely identified front foun-
dations to channel funds to
those organizations had been
widely publicized. President
Johnson set up the committee
on Feb. 15, o

The committee absolved the
agency of any blame for act-
ing without Government super-
vision.

It said the CIA's support for
such organizations as the Na-
tional Student Association had
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ben approved in the highest
levels of the last four Adminis-

trations.

The committee, headed by
Under Secretary of State
Nichalas deB. Katzenbach, out-
lined one potential exception
to the total ban on covert sup-
port. Where “overriding na-
tional interests so . require,”
secret assistance could be
made available if in each in-
stance approval is given by
the Secretaries of State and
Defense.

None of these exceptions,
the committee said, should in-
volve educational, philanthro-
pic or cultural organizations.
Katzenbach said,-in answer to

; questions, that he assumed a
labor organization would fit
the definition of a group that
could receive covert aid under
the exception,

No Qualifier Found
The committee said that no

current programs it examined
could qualify for such a na-
tional-security exception.

“At the same time, where
the security of the Nation may
be at stake, it is impossible for
this committee to state cate-
gorically now that there will
never be a contingency in
which overriding national sec-
urity interests may require an
exception — nor would it be
credible to enunciate a policy
which purported to do so,” the

. committee said.

-The report recommended
that current CIA assistance he
ended “as quickly as possible”

. without destroying wvaluable

private organizations before
they can find new support, It
could be ended largely, per-
haps entirely, by Dec. 31, the
committée said.

The report gave no hint of
how the proposed reorganiza-
tion might affect Cord -Meyer
Jr., the CIA official responsi-
ble for managing the labor and
student affairs programs at
the center of the recent con-
troversy Meyer was ques-
tioned for weeks about the ac-
tivities that he administered
and the committee’s findings
were recorded in a lengthy
document that, unlike the pub-
lic recommendations, remained
classified. o

A CIA spokesman sald yes.
terday: “I can assure you his
(Meyer’'s) position will in no
way be_affected by this.”

Pattern Described

The Katzenbach committee
described the pattern of CIA
support generally, attributing
it to the need after World War
II for combatting Communist
activity in many international
organizations.

Using the NSA as an exam-



ple, the committee said that
student group was formed to
represent American youth in
international meetings, but
from the first lacked private
finaneial support. “According-
ly, the U.S. Government, aet-
ing through the Central Intel-
lizence Agency, provided sup-
port for this overseas work,”
the committee said.

The assistance was furnished
in accord with National Secu-
rity Council policies beginning
in October, 1851, and with
agreement of interdepartment-
al review committees of the
last four Administrations, it
added. S

The policy was specifically
endorsed by a presidential
committee in"a classified re-
port as late as December, 1860,
the committee said.

The committee's report said
that a clear, new policy should
be estahlished, “particularly
in the light of recent pub-
licity,” to meet two responsi-
bilities. 1 .

Two Aims Are Given

“One is to avold any In:rpli-‘
cation that governmental as-
sistance, because it ‘is given
covertly, is used to affect the
policies of private voluntary
groups,” it said.

“The second responsibility

is to make it plain in all for-
-eign countries that the activi-
ties of private American
groups abroad are, in fact,
private.”

. President Johnson, in a sep- |
arate statement, said, “I ac-
cept this committee’s proposed
statement of policy and am
directing all agencies of the
Government to dmplemeglt it
fully.” y

Mr. Johnson, however, did
not commit himself specifical-
ly to the committee’s recom-
mendation that a new publie-
private mechanism be devel-
oped to provide funds openly
to private groups.

He said the Administration
would give “serious considera-
tion" to that proposal. He said
Secretary of State Dean Rusk
would head another special
committee to review ways of
providing open support. The
new committee will include
persons from the executive
branch, Congress and private
life,

Gardner, Helms Serve
Secretary of Health, Educa-

tion and Welfare John W.
Gardner, and CIA Director
Richard Helms served with
Katzenbach on the committee
that reported yesterday.

"~ As an example of the sort
of public-private organization
that might take over the job
of financing deserving over-
seas activities, the committee
cited the British Council,
which administers funds for
reference libraries, exhibi-
tions, scholarships, interna-
tional conferences and cultural
exchanges. Most of its mem-
bers come from private life,
although 90 per cent of its
funds are from the govern-
ment.

It also cited as possible mod-
els the Indian Council for Cul-

dish Institute for Cultural Re-
lations, !

The commiitee mentioned
the Smithsonian Institution as
an American example of a pri-
vate corporation established
by Congress and governed by
a mixed public-private board.

Any such organization would
involve Government funds and
probably Government offi-
cials, but a premium should
be placed on the involvement
of private citizens, the .com-
mittee report said.

tural Relations and the Swe-|.

CIA Said to Use
Foreign Student Groups

NEW YORK, March 29 (AP)
—Ramparts mazine says in its
April issue the CIA is using
foreign student associations
to turn members into spies
against their homelands.

The magazine calls the
campaign a major one of re-|
cruiting and, when necessary,!
blackmailing foreign stndentsl
who are studying in this
country.”

Six fulltime CIA agents
move from campus to campus,
the article says, posing as De-
fense Department representa-
tive and offering a combina-
tion of threats and cash pay-
ments “up to $10,000 a year”
to ‘“engage in subversion
against the student's govern-
ment.” '

The account was confirmed,

the editors said, by interviews
with “numerous foreign stu-
dents” on campuses around
the country. They identified
one as Abdul Latif Hotaki of
Afghanistan, a student at
California Polytechnic College
starting in 1957, !
Hotaki was approached in
1961, the anticle said, with the
|help of Zia H. Noorzay, then
| president of the Afghanistan
|students at Berkeley, and now
president of the Afghanistan
State Treasury. 1
Hotaki refused to cooperate,
Ramparts said, and was then
subjected to harassment by
the U.S. Immigration Service.
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