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Enelosed are two Depariment of sgriculture press releases which giwe most

of the evsilable informetion sbout the cot on stsyp plans

Infomation from Hasselmsn, public relations, Federal Surplus Cemmodities

ﬁ;iugpxporatiano

“Tha firat cotton sbtamp plen to be put into operation will be in Hemphis,
Tenn., where 1%t will hegin on May 7. Merphls was selecisd baaguse it was,
of ths towas that desired the plans and alraédy had the food stamp plan in
oparztion, typleal s2d the bhest situated for this particular project. It

is both industriel snd =zgrienltural and has, in addition, the advantsge of
beling close enomggh *o the aét on country for the peevle 1o be sympathestic
to e scheme for inerezsing the ssle of cottorn and incressed smployment in
the ecotion«~goods industry, Thile no other cities sre now schedulsd to huwe
the =len, it iz possible thut in ithe nsar future it may be tried in 2 or &
rdditional cities, In the cuse of Hemphis and in any other ity or sities
in which the plap may be put into opsretlion it =11l be on 2 sirietly experi-
mental basis, with funds speeisl y eurm:rked by Congress for the pu pozs of

rromcting the szle of cotton,

The press realsse desceribes the elsgibles, Thers is thie I ¢an 284 to the
definition: Those on direct relidf cen be on city, county or Siete; those

on sork relief likewise and %PA; those toehrs sre considered Beategorical



capes”, that is, those assisted by Soeinl Sscurity-the aged, the blind,

snd mothers of dependent children,

It will be neeessary for those who purchase siamps to but a three-months

_ supply at one time. The food stamp plan requires that they but e 2-weeks

Taim

suppi}, but cotton is -onsumed inmmuch smeller -uantities so the cplan was

thus‘modified. In order to cut administrative expensss to a minimom the

machinery employed in the food-stamp plen will be used in the sotion operations,

One this that now distinguishes the g0V raments suppluss commodities program
from other okhwxx governmental projeets is that it has the approval of business,
The cotton plan differs from the food in that the grestests bensfits #1l11 B

%o workers { svs marked part of:first press releese,) In addition, the
government in mot here in business. Hegulsar busines » channels hendle all

the merchandizing,

Besides the 78 cities { aress rather than corporate sntities) which now

have the food plan, thare =re 800 other $hat have recuested 1t. Among thesse

- 1s Bew York 0ity. Williem Hodson, hesd of the N¥C Deperiment of “elfare

has hed 2 conferense with the offielals of the FBCC and they agresd thet
if the plan were %0 be attempted in NIC, where the problems would bs greater
than elsewhere, it would have to be restristed to one borough, This is

under consideration, but no decision hes becn made, The lrgest Bity" rhat

~ has the plan is Los Angeles, whers the population that cemered is 2,250,000,

I wont Vo egain emphasise that there is no direct connection between the coidon
plan snd the lisle project. The cottion plen is exclusively FBC(; the other

is exelusively Home Bconomiecs Bureau., An sffort will be mad to push the sale
of the lisle hose by Gothsm in Kemphis, after the plan begins to function.



