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- Mr, DeLoach went around to the Public Relations Ofﬁce‘_ar
secured a copy of the speech. 2'95

After Olney discusses the role of law enforcement, he moves
the subject of organized crime and points out no agency has done more than t.
Kefauver Committee. He then points out the section on organized crime and
racketeering in his Division and then starts referring to the handling of labo:
” racketeering cases. No mention is made of the Bureau's efforts in such cas
He then refers to racketeering in home improvement and does give the Bure:
full credit for the Federal House Administration investigations, He points o
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the Bureau's work in going after gangs of automobile thieves, P
{
A He then comes down to the question "Is organized crime on th
= increase ?'"" "Are we holding our own? Is it on the decrease? No man in the

United States can answer that question with any pretense at accuracy. The f:
is that we simply do not have any statistics or sound factual information that
alone can make an accuraté answer to such a question possible, Our Uniforr
Crime Reports, which evén as to the limited field they cover have been desg-
a_s__‘P_r_obably the poorest and least accurate criminal statistics kept by any cix
country in the world, do not touch upon the categories of crime in which rac!
and organized crime Ilourish, THere is no index kept by either federal or st
government from which the amoun t or even the trends of racketeering and o
crime can be determined, The progress of the battle is not to be learned frc
Our only way of gauging our advance or retreat is by our ow

(P icia
'\)\ dividual an ctive experience, \and who is there wit 59 broad ax exper
. 1 this field that he fe certain in his opiniang ?" “.:.3 ”..2/ 2 - ﬂ
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I immediately called Ed Ethel since Mullen was i New ¥ork
and pointed out the deprecating manner in which Olney speaks of Uniform
Crime Reports and pointed out that this was incorrect; that there was no bett
account on crime than actual offenses committed and reported to the police,
pointed out that if Olney was going to make this statement, obviously the Bur
would have no other choice but to issue a public statement stating the true fa
and that every police department in the country would probably start swingin-
on Olney, Ethel agreed that it was a very bad statement to make,

I further pointed out to him that it was an untrue statement sin
Olney does not define what he means b{ organized crime; therefore, used in -
broad sense, it could include gangs of°bank robbers, hijackers, gangs of thic
who prey on interstate transportation of property and automobile rings, Eth
stated he would get busy immediately. I pointed out that he had given copies

1the three wire services,

Shortly thereafter, Ethel informed me Olney is presently en r
to Birmingham; that David Luce, his assistant, was trying to reach Olney.

Subsequently, Luce called me and stated he had talked to Olne"
that Olney carefully considered the matter and agreed to cut out the phrase "
even as to the limited field they cover have been described as probably the p
and least accurate criminal statistics kept by any civilized country in the wo
I told Luce this still left an inaccurate statement because Olney does not defi
organized crime. Luce stated that this was Olney's decision; that there was
he could do; that if, of course, there were additional arguments,that Olney c~
called. I made it clear to Luce that what Olney wanted to say in a speech wa
business; that we had discharged our duty by calling attention to the inaccura.
and that if Olney wanted to bring upon him a wave of complaints from the pol:
that was his business; that we, of course, would probably be forced to say s-
thing if pressed because the statement as it now stood was not true. Luce s
that we wait and see what happens, I told Luce it was wrong; I could not agr
it, but, of course, it was up to Olney,

I had earlier tried to reach Mr, Bogers who was at hearings,
Mr, Rogers did call me when he returned. I outlined to him what had happer
and he agreed the statement should not be made. He subsequently told me h
called Ethel and told Ethel to work it out, Ethel told me he was trying to re
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would try to get Olney to drop the same lines out of his speech in Birmingha
or rephrasing and defining what he means by organized crime,

)Olney and was going to drop the seven or eight lines that were offensive and

In discussing the matter with Rogers, I told Rogers we, of co
hated to become involved in a controversy but there was no other choice but
see that the record was kept straight and that we might have to issue a public
statement. Rogers did not want that done if it could be avoided,

In my last conversation with Ethel, I referred him to Olney's
references on page 13 where he makes strictly personal and finofficial sugge -
that Congress pass a law which would prohibit deduction as a business expen:
the cost incurred in ¢ ting criminal enterprises. Ethel stated he alreac
received inquiry frowe pointed to Olney's speech last summ
before the Chicago Crime Commission wherein he stated a study was being r
on taking probitive action on criminal enterprises with the view of seeking le
lation, inquired why was the statement official last summer and not -
and what was the Attorney General going to do about it. I asked Ethel if the
Department had not talked of legislation on this point. He stated he had not t
able to find anything like this,

b7¢
I have Mr getting together some material now in orc

that we can write a strong memorandum to the Attorney General and Rogers.
I think we should send a copy to both Mullen and Olney also,

E (Fe - Hasnd Been

abLe To ri:_r‘ ’20 e M

N €4, Vd
g%“luﬁr A V/ ol



