
Hey S gy Atanas 2 Lice whmdne » Sid) Ma ee emer aNe ee ea a ee So 
: -_ = OPNGeeor Pte WO 10 ‘910-100 

£ ° war 100) eornron 
@ta Cts 1G mO DP 

UNITED STALLS Go NMENT 

| Memorandum 

\ , iM. tN | DATE: 

! HRos | MR. We Co SULLIVAN - 

— SUIWECT: LOG WARVsY OS’ ALD 
DNTLRIG SECURITY = R = CUBA 

err 
' 
g 

4 

} 

; py) The Director's affidavit prepared for submission to! 
‘ “se “President's Comission, to refute the allegation that 
{ Gsrala Was an FUT informant states, in part: 

"The energency conditions that prevailed during World War II 
hen the FBI conducted its SIS program did not permit the 
tight supervision that prevails currently in the FBI's informant 
operations, but this is true only in regard to the fact that ~ 

i SIS men necessarily were given the latitude to develop and pay 
5 informants on the spot without prior approval from FBI head- 

quarters. Nevertheless, SIS mon operated under a control system 
and adhered to it by advising FBI headquarters of payments made 
and the identity of the individuals paid. Such payments were 
supported by receipts in nearly every instance." 
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This statement is supported by the following details which have 
been ‘developed: : 

Cc
. 

# 

Bight Bureau Officials and Agents who were orvisned 
' engaged in the SIS Program have been specifically interviewed . 

;| on this point and are unanimous in declaring that every cent 
bs expended in our foreign operations was meticulously accounted 
i for in official vouchers which were subjected to thorough review ° 
a: and supported in nearly all instances by actual receipts. These 
i men state that so far as the accountability of funds-was con- 
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cerned, the same rules applied in the foreign field’as were ; 
\ enforced in the domestic field. In this regard, “the Manual of -- 

Rules and Regulations then in force in Section 130, captioned 
;' "Vouchers," required that "receipts should be secured for 
\t pone ddontzet expenditures wherever it is PRSSEDAS and Practical | 

_ hd 0 so." 
: j . 
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t | It is my personal recollection from my SIS experience 
that this rule wes strictly adhered to and that never was there 
any quostion of oporating in any other manner, This is porne 

F out by the record. . Ter 2 HROR 162 -109O 
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| was made, 
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Nemorandum from Hr. Sullivan to Mr. Belmont 
REs3 Leys HARVEY OSWALD ; 

INTERNAL SECURITY = R = CUBA 

. George Hall (now ASAC, Baltimore) was responsible.‘ ~~~. 
for roviewing all vouchers submitted by SIS Agents from mid-1942 - 
until 1946. In addition, he lectured to each class of new. .~ 
SIS Agents during this period. He states he instructed the - 
Agents to secure receipts for every expenditure, including 
those to informants, to the fullest extent possible and in - 
any event to fully account for each and every expenditure. — 
That this was done is attested by the research conducted by ao & 
the Administrative Division in locating the vouchers submitted 
by Wade. Bir. Jackson of that division personally examined all 
of the vouchers and receipts submitted by fifty other SIS Agents 
and noted that the expenditures of funds by these Agents were. -. 
properly accounted for in each instance. , a ee 

: Heber Clegg (now ASAC, Salt Lake City) was Number One .. - 
Man to C. ll. Carson oo deceased) in the SIS Division and also. 
recalled that payments to informants were handled in accordance =‘ 
with requlations in force in the domestic field. Clegg not -° -. 
only supervised operations at headquarters but also made actual . 
inspection trips throughout Latin America and states that he - 
and the other Inspectors made a point of looking into the -- 
expenditures made in connection with the informant program. _ - 
He recalls that the Inspectors talkedwith each Agent whether | 
undercover or on open assignment and discussed their informants — - 
and the paymants they received making sure that the Bureau was ~~ - 
receiving full value for the money that was being spent. a 

Assistant Director Tavel recalls that Agents were 
required to submit regular expense accounts, that these were 
subjected to rigid oxamination and inspection and that it — 
was necessary to account for every single expenditure that 

'  SAs Nathan L. Ferris, Sam Papich, Sheldon Parks, and 
Wade Knapp, all of whorn saw ex ensive SIS duty, fully support 
the foregoing statements. 

: iade*s own file contains a memorandum from C. H. Carson 
to Mr. Ladd, July 30, 1942, which states that liade was given 
definite instructions in regard to the preparation of his .. 
expense vouchers, while Wade was still in training, an audit | 
and inspection of SIS accounting methods was performed and they | 
were found to be in order and correct, and a system of 90-day — 
audits was established. m dep, gs 
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tly clear from the “25EBo ing that we 
had controls in effect and that those controls were followed, 
even by“Wad Wh ot prevent future irresponsible 

‘ ate najusticiad, ad Fecerds wl We boi dave Wa, San, ref we can refute *hem, too, 
by the detailed records which we have "available. able. btn 

' ACTION: ‘ 
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