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History 323 J E (are 

Re: Notes for Text(Chpt. }2) [dug 
Postbellum Southern Economy/ co 

The postbellum South in historic perspective: 

be 

in every case the boom 

crop. Thirdly, in 

Voechaps the key to the question of the planatation south's viability or the wholesome 

economic growth of the slave system can be seen in the postwar efforts of the South 

to respond to the new challenge. Despite all the economies of scale and the sustained 

ecohomic growth(Bogel & Engerman or Conrad & Meyer)the South was unable to lay the 

foundations for diversification or. change. Nowhere did the slave system advance 
science an ; te self-expanding home markets adequate to encourage 
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i ; accumulaté cap ~ownr sphere for industrial 
development; or encourage the kind of entrepreneurial skills without which modern 

indusrialization is unthinkable. The cotton South enjoyed its ecohomic "boom times" 

only as long as outside demand remained high and simulataneously guranteed stagnation 

and decline once that support was withdrawn(G. Wright) -) 

The postwar south shows all the same symtom- 
ology of former planatation societies after emancipation. Plantation societies by 

their very nature perpetuate underdevelopment. " 

Rigid patterns od social stratification 
associated with race and color inhibit social mobility and severely restrict the 

participation of large groups of people in economic and political affairs. Mixed racial 

societies pregnant with racism exhibit instability which is inimical to development. 

And the concentration of economic, social, and political power within the society 

prevents the emergence of a highly motivated population.



History 323 

Re: Handout on crop-lien system 
Source: L. Goodwyn, Democratic Promise, Pp. 27/28 

At the heart of the credit system operated by the local merchant or "furnishing 
merchant"(or, in black parlance, "The Man")was a simple two-price system for all 
items: one price for case customers and a second and higher price for credit 
customers. Twenty -five to 50% mark ups would be charged on this inflated base. 
(Although books of some furnishing merchants reveal that credit charges frequently 
were well in excess of 100 to 200% annually. This was not an unusual practice). 
An item carrying a "cash price" of 10 ¢ would be sold on credit for 14¢ and at the 
end of the year would bring the merchant, after the addition of say, 33% interest, 
a total of 19¢--almost double the standard of the price set for cash-paying 
customers. The farmer was ever rarely aware of this disparity between cash price 
and credit price, for he usually had no basis for comparison; many merchants did 
business almost eclusively with credit customers because they set no cash prices. 

In South Caroliona low farm prices forced middle class white farmer S.R. Simonton 
to open a credit account with the furnishing house of T. G. Patrick. While Simonton's 
first year's expenditures were &916.63, declining prices for cotton helped reduce 
his after-sale credit to $307.31, leaving an'unpaid balance of over &600.00, which 
he. settled by note. The subsequent annual credit extended to him by the furnishing 
merchant did not exceed $400.00 per year, showing that he suffered a drop of well 
over !00% in his standard of living. Still, he was never able to "pay out." For 
seven years between 1887 and 1895 Simonton spent a total of $2,681.02, but he 
produced credit enough to pay only $687.31. The debt was eventually settled by 
transfer of His land to the furnishing merchant. Simonton became a landless 
tenant before: his death. 

Thomas D. Clark, "The Furnishing Merchant and the Supply 
System in Southern Agriculture Since 1865," Journal of Southern History, XIT(1946). 

Detailed accounts of the record of a Mississippi black farmer over a 17 year period 
reveal even a grimmer form of personal degredation. Matt Brown purchased his 
supplies from the Jones Store in Black Hawk, Maississippi, from 1884 to 1901. Brown 
was not free of debt at any time in those 17 years. He began the year 1892 with an 
endebtedness of $226.84 held over from ths previous years. At the final settlement 
his obligation had increased to $452.41. His credits during the year came from 
selling cotton, cutting wood, clearing land, and hauling for the Jones Store. They 
amounted to $171.12. His expenditures for that year were $33.15 for food; $29.45 
for clothing; and $173.64 for nousehold and farm supplies such as bagging and ties, 
mules and land rent, ginning, plow tools, and seeds. He also spent 55¢ for drugs, 
&4.00 in a cash advance, and $112.81 for miscellaneous supplies. By 1895 his credit 

standing had diminished to the point that his twelve-month expenditures for food 
totalled $8.42. In that year he spent $27.25 for clothing, $38.30 on farm and house- 
hold supllies, 95¢ on drugs, $2.35 for a cash advance, and $12.08 on miscellaneous 
supplies. Brown's account was ultimatelly settled by a mortgage. In 1905 an entry 
appears for a coffin and burial supplies. The record was permanently closed by 
"marking it off." 

--Form Ike Jones Ledge in Clark, "Furnishing Merchant and 
Supply System," Ibid.
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Re: Handout on crop-lien system 
Source: L. Goodwyn, Democratic Promise, pp. 27/28 

At the heart of the credit system operated by the local merchant or "furnishing 
merchant"(or, in black parlance, "The Man")was a simple two-price system for all 
items: one price for casf customers and a second and higher price for credit 
customers. Twenty -five to 50% mark ups would be charged on this inflated base. 
(Although books of some furnishing merchants reveal that credit charges frequently 
were well in excess of 100 to 200% annually. This was not an unusual practice). 
An item carrying a "cash price" of 10 ¢ would be sold on credit for 14¢ and at the 
end of the year would bring the merchant, after the addition of say, 33% interest, 
a total of 19¢--almost double the standard of the price set for cash-paying 
customers. The farmer was ever rarely aware of this disparity between cash price 
and credit price, for he usually had no basis for comparison; many merchants did 
business almost eclusively with credit customers because they set no cash prices. 

In South Caroliona low farm prices forced middle class white farmer S.R. Simonton 
to open a credit account with the furnishing house of T. G. Patrick. While Simonton's 
first year's expenditures were 4916.63, declining prices for cotton helped reduce 
His after-sale credit to $307.31, leaving an‘ unpaid balance of over &600.00, which 
he settled by note. The subsequent annual credit extended to him by the furnishing 
merchant did not exceed $400.00 per year, showing that he suffered a drop of well 
over !00% in his standard of living. Still, he was never able to "pay out." For 
seven years between 1887 and 1895 Simonton spent a total of $2,681.02, but he 
produced credit enough to pay only $687.31. The debt was eventually settled by 
transfer of His land to the furnishing merchant. Simonton became a landless 
tenant before his death. 

Thomas D. Clark, "The Furnishing Merchant and the Supply 
System in Southern Agriculture Since 1865," Journal of Southern History, XII(1946). 

Detailed accounts of the record of a Mississippi black farmer over a 17 year period 
reveal even a grimmer form of personal degredation. Matt Brown purchased his 
supplies from the Jones Store in Black Hawk, Maississippi, from 1884 to 1901. Brown 
was not free of debt at any time in those 17 years. He began the year 1892 with an 
endebtedness of $226.84 held over from the previous years. At the final settlement 
his obligation had increased to $452.41. His credits during the year came from 
selling cotton, cutting wood, clearing land, and hauling for the Jones Store. They 
amounted to $171.12. His expenditures for that year were $33.15 for food; $29.45 
for clothing; and $173.64 for Household and farm supplies such as bagging and ties, 
mules and land rent, ginning, plow tools, and seeds. He also spent 55¢ for drugs, 
&4.00 in a cash advance, and $112.81 for miscellansous supplies. By 1895 his credit 

standing had diminished to the point that his twelve-month expenditures for food 
totalled $8.42. In that year he spent $27.25 for clothing, $38.30 on farm and houss- 
hold supllies, 95¢ on drugs, $2.35 for a cash advance, and $12.08 on miscellaneous 
supplies. Brown's account was uléimatelly settled py a mortgage. In 1905 an entry 
appears for a coffin and burial supplies. The record was permanently closed by 
"marking it off." 

--Form Ike Jones Ledge in Clark, "Furnishing Merchant and 
Supply System," Ibid.
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Re: New South 

Consequences of Indinstrialization in the New South, 1877-1900 

The South was industrialized . . .no question. . .Fulfill the vromises end 
the rhetoric of the Redeemers? 
Statistics tell a different story: 

In 1880 when the South began its industrialization 

program the per capita wealth of the region was $376 while the national average 

was $870. 

By 1890 the figure for the South incrased 

to $509 while the national average had ricen to $1,165 dollars. 

Expressed in percentages: In 1880 tha New South was 56.8 per cent below the 

national average. In 1890 it was only 56. 3 below. .. 

Limited industrial devlopment was the case here. . . Many of tha new industries 

werellargely of the low-wage variety. Textiles particularly. . -employmin4 

women end children. . --and those dependent upon convict labor... ‘ 

Al) this hardly validated the image of an opulen> douth.... 

Indisttrialization did not bear out the New South dream for. power and independence. 

Many of the resources end industries of the South were in the hands of northern 

capital--mines, lumber,rrs, iron ore, and steel production . . . The chief 

products were often sent north for final processing and marketing. . .the 

typical colonial pattern pertainced. ... 

Riches in naturel resources is not enough to bring about industrialization. 

Institutions and human resources are as important or more important. « « « 

White supremacy thwarted efforts to develop a program to utilize adequaltely 

their human resources... You just could not maintain a quasi-slave system 

in an-industrial age. . . 

In trying to make up for lack of capital they dévoped plans for importing it that 

ended in a colonial relationship with the region's natural wealth being drained 

out of the South... .» 

By 1890 the South stood in relationship with | 

the North to about the same statuus/ as Tsaris® 

Russia did to Imperial Germany « « « «
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History 323 

Re: Notes for Ransom & futch 

Alternatives for the Postbellum South: 

Had it been politically feasible would the 

condition of the South and the newly freed bondman been markedly different had 

the North persued militantly a land redistribution program? The program that 

was initiated politically during the course of the Civil War. 

Economietricians have argued that this would not 

have made a significant difference as far as the black man was concerned. No 
cdamatic improvement in living standards. 

More than a land program was needed to insure 
the freeman's economic future. Had blacks had their own land they might have 

continued with cotton production. Individual micoeconomic decisions that made sense 

at the individual level but proved counterproductive at the aggregate. For example, 

more yield from cotton by 3 to 1 over corn per acre. More importantly, Southern 

agriculture suffered from regional problems that are typical of tropical or sub- 
tropical climates. (1)Poor soil due to soil erosion(2)soil leaching due to heavy 
rains.(3)poor forage material for cattle,etc. because of rapid growth and quick 

maturity of crops meaning that the forage was poor in proteins and carbohydateaes 
givimg a low yoild on forage for cattle. Animal parisites were prevalent in South 
such as hog parasites(larve stayed active all season because of high ground temperatures 

which meant that the larve did not die) Texax tick fever was prevalent w/ southern 

cattle herds producing scarwny cattle. Even those cattle which built up immunity 

could not be sent up North to fatten on the better forage in the Midwest and Plains 

states, 

To deal w/ these problems to rejuvinate and 

allow the South agrarian economy to be competetive with the North would require 

massive infusions of federal aid, credit, techincal assistant, and argricultural 

education. 
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Re: Notes w/ Ranson & Sutch \ i" wh 
va A 
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Legacy of Slavery implied in the Sutch/Ransom article: Cu £ 

(1)slavery impeded the mechanization of sotthern farming by offering an alternative 

way to gain scale efficiency on the plantations--slaves as fixed cpital 

(2)Slavery discouraged town building and investment in an infrastructure. that might 
have provided the basis for southern diversification after the Civil War . 

(3)slavery worked against the spread of — markets and farm-town econimic interactions 

because of the self@sufficiency of the planatations. 

(4)slavery hindered the progress of manufacturing--by concentrating capital in labor 

and land and by discouraging immigration into the southland. 

Combine these lists 

Gavin Wright, "Strange Career of New Southern Economic History" 

Wright cites his legacy of alavery: 

(1) Slavery reduced thelechanization of farming 
by using labor instensive means ‘of agricultural output; 

2 ; _(2)slavery discouraged town-building and investment 
in infrastructure by providing a form of agricultural wealth (slavery/cotton) , 
the value of which wqs independent of local development (exported to England: 

(3)slavery worked against the spread of local rural 
markets and “farm-town‘ ‘interactions by creating an incentive toward self- -sifficiency 
on the plantations/ the slave- -planatatton economy was basically isolatéd/regional. 

(4) Slavery hindted progress of manufacturing by inte- 
grating women and children(slave) into the cotton economy(unlike textiles in 
N.E which used female/child labor in early manufacturing/factory system); and 
by minimizing the opprtunities to open the region to outside labor flows from European 

migrants.
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Re: Notes for Postwar South 

Re: Postwar Symptoms of Underdevelopment: 

(1) Per capita income was down from 1860 to a low of 39%; I done think it ever 

rose any higher in the 19th Century than 20% of what it was in 1860 

(2)End of self-sufficieny in southern food production 

(3)The Southern banking system --numbers of southern banks compared to the 

banks throughout the US in the 19th century remained less than the 15% in 1860. 
Averaged throughout the remainer of the century at about 2%. Source of the great 

credit stringency in this centiry 

(4)South would lose control over ots natural resources 

(5)S outh would lose control over its transportation system 

(6) Institutional (economic)expressions of economic retardation--crop-lien, 

system, debt peonage, in fact, the South would become a great debtors prison for 

tog] / huge numbers’ of southerns--white and black 

(7) Instead of any vital signs of diversification by the southern economy 
under control of southerners--the South's greatest postwar product is still cotton 
for an international ifduid¢ft/ market that is fast becoming glutted. South was 
lock-into the cotton production system. 

(8)Scandalous underutilization of the South's most crucial natural resource-- 

its people. (terms of education ,health, productivity,etc.
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