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27-28.

At the neart of the credit system operated byp thd local merchant or ®furnishing
mexrchant' was a simple two-price system for all items--one price for cash customers
and a seconf aad higher ¥price for cradit custcmers. Twenty-five to 50% interest would
then be charged on this inflated base. (Although books of furnishing werchants
demonstratad that credit eharges frequeritly well in excess of 100 to 200 per cent
annually were not unusual). An item carxylng a 'cash price” of 10 cents would be sold
on credit for 14 cents and at the end of the year would bring the merchant, after the
addition of, say, 33% interest, a total of 19 cents--almost dcuble &hd standard
purchasing price. The famer was rarely ever awars &f this disparity betwveen the
cash price and cradit price, for he usuglly had no basis for comparison; many mevehants
did almost am exclusively credit businese that they set no cash prices. :

In South Carolina low farm prices forced middle cless white famwer S.R. Simonton to
open & credit account with the furnishing house of T, G, Patrick. While Simonton’s
first year's expenditures ware 916.63, declining prices helped reduce his afier-sale
credits to omly $287.31, lesving an unpaid balance of over $600.00, whick he seckled by
note. The subsequent annual crxedit entended to bim by the furailsbing merchant did not
excead $400 per year, showing that he bad suffered a drop of well over 100% in his
standard of living. S¢ill, he was never able to "pay out."” For seven y&ars betucen

1887 and 1895 Simoaton speak a total of $2,681.02, but he prodpced credit enough

to pay only $637.31. The debt was settled by a trausfer of 13§t¥° the furnishing merchan
Simontor hed becows 2 lemdless tement. | : _
Thomas B, Clark, "The Furnishimg Merchant
and Sypply Sgstewm in Scuthern Agriculture 3ince 1865," Journal of Southern History,
XIL(1946) . -

Detalled acccunt2 of the record of a Mississippi black farmer over a 17 year period
raveal an evaen griumer persenal degredation. Matt Browm purshased his supplies from
the Jones Store in Black Hawk, Miaslssippi, from 1334 to 1901. Brewn wWas not free of
debt at ant time in those seventeen years, Hs began the year 1892 with an indebtadness
of $226.84 held over from the previous years. At final sertlement on Janvary 4, 1893,
his obligatlons had ilncreased to $4532.41. His credits during the year came from Selling
cotton, cutting weod, clearimg land, and hauling gfor the store. They amounted to
$171.12. His expenditures for the year were $33.15 for food;$29.45 for clothing; snd
$173.64 for household and farm supplies such as bagging sad ties, mules and land rent,
ginning, plow kcols, and seeds. He also sgent 554 for drugs, $4.00 in a2 cash advance, on
$112.81 for miscallaneous supplies. By 1895 his ecredit standing had diminisbed to &he
point that his twelve-month expenditire for food totalled $8.42. In that year he
cpant $27.25 on clothing, $38.30 on farm and houscgold supplies, 95¢ on drugs, $2.25
for a cash advance, and $12.08 on wmiscellancous supdlies. Srown’s account was ultimately
settled by a mortage. Imn 1905 am entry appears for a coffin and burial supplies. The
record eas psrmanently closed by "marking it off."

Quoted from Tke Jones Ladgar im Clark,”
Furnishing Merchant and Supdly Systew.” Ibid.
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and a seconf and higher ¥price for credit customers. Tuenty-five to 507 interest would
then be charged on this inflated base, (flthough books of furnishing merchanis
demonstrated that c¢raedit charges frequently well in excess of 100 o 200 per ceat
annually were not unusual). An iteam carxying a "cash price™ of 10 cents would be sold
on credit for 14 cents and at the end of the year would bring the mevrchant, after the
addition of, say, 33Z iaterest, a total of 19 cents--almest deuble the standard
purchasing price. The famer was rarely ever aware &f this disparity between the
cash price and credit price, for he uvsually had mo basis for comparisong many merchants
did almost am exclusively credit business that they set no cash prices, '

In South Carolina low farm prieces foread middle clase white fammer S.R. Simonton to
open a credit account with the furnishing house of T. G, Patvick. While Simonton’s

first year's expenditures wazej§916.63, declinipg prices helped reduce his after-sale
credits to only $3087.31, leaving an unpaid balance of over $600.00, which he settled by
note. The subsequent annual credit extended to him by the furnishing merchant did not
exceed $400 per year, showing that he had suffered s drop of well over 100% in his
stendard of living. Still, he wes never able to "pay out.” For seven y&ars betueen

1887 and 1895 Simonton eépanp a total of $2,682,02, but he prodpced credit encugh

to pay only $687.31. The debt was settled by & transfer of laq;to the furnishing weivchan
Simonter had become & landless tenant., :
Thomes D, Clark, “The Purnishing Merchant
and Sppply System in Southern Agrieultuze sinmee 1865," Journal of Scuthern Bistoxy,
XIT(1946) . -

Detailed accounts of the record of a ¥ississippi black farmer over a 17 year pericd
reveal an evan griumer persenal degredatien. Mat: Browm purshased his supplies from
the Jones Store in Black Hawk, Hlasissippi, from 1884 to 1901. Brown was not free of
debt at ant time in those seventecn years, He began the year 1892 with an indebtedness
of $226.85 held over from the previous years. At final settlemsnt on Januvary &, 1893,
his obligations had increased to $452.41. His credits during the year came from §eliing
cotton, cutting wood, clearing land. asd hauling gfor the stove. They amounted to
$171.12. His expenditures for the year were $33.15 for £00d3829.45 for clothing; and
$173.64 for housechold and farm supplies such as bagging and tics, umles and land rent,
ginning, plow tools, and seceds. He also spent 5356 for drugs, 84.00 in a cash advance, am
$112.81 for miscellansous supplies. By 1895 his credit standing had diminished to the
point that his twelve-month expenditire for food totalled $8.42. iIn that year ke
spent $27.25 on clothing, $38.30 on farm and household supplies, 95¢ om drugs, $2.35
for a cash advance, and $12.08 on miscellancous supilies. Brown's account was ultimately
settled by a wortege. Ia 1905 am entry appears for a coffin and buvial supplies., Ths
record eas permanently closed by “marking 1t off.”

Quoted from ke Jouwes Ledger im Clark,"
Furnishing Merchant and Supdply Systew,” Ibig.
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At the heart of the credit system operated byd ths local merchant or "furnishing
merchant" was & sinmple two-price system for 21l itemse-one price for cash customers
and a seconf and higher ¥price for credit custowers. Twenty-five to 507 interest wouid

then be charged on this inflated base, (flthough books of furnishing merchants
demonstrated that credit gharges frequently weil in excess of 100 to 200 per cent
annuglly were nof unusual). An item carrying a "cash price®” of 10 cents would be sold
on cxedit for 14 cents and at the end of the year would bring the merchant, aftor the
addition of, say, 33% interest, a total ¢f 19 cents--almost dcuble the standard
purchasing prica. The fauwner was rarely ewer aware &f this disparity between the

cash price and credit price, for he usugily had no basie for comparisen; many werchants
did almost an exclusively credit busipesg that they set no cash prices,

In South Carolina low farm prices forcad middle class white fammer S.R. Simonton to
open a credit account with the furnishing house of T. G, Patriek. While Simonton’s
first year’s expenditures were"?}b.ﬁa. declining prices helped reduce his afger-sale
credits to onmly $367.31, leaving an uopaid balance of over $600.00, whick he seitled by
note. The subsequent annual credit extended te him by the furnishing merchant did nog
exceed $400 per year, showing Chat he had suffered s drop of well over 108CY% in his
standard of living. Still, he was never sble to "pay out.” For seven vegars between

1887 and 1895 Simonton speny & total of $2,681.02, bhut be produced credit enough

to pay only $687.31. The debt was settled by a tramsfer of larf ¢o the furnishing mevchav
Simonton had become a landless temsnt., _

Thowas D, Clark, "The Furnishimg Merchauot
and Sypply System in Southern Agricultusre dimce 1865," Journal of Scuthern History,
XTI (1946) . o

Detailed accounts of the record of s Mississippi black farmer over a 17 year period
raveal an even grimmer personsl degredation. Matt Brown purshased his supplies from
the Jenes Store in Black Hewk, Wississippl, from 1884 to 1501. Brown was not fres of
debt at ant time in those saventeen years, He began the year 1892 with an indebrcdness
of $226.84 held over from the previocus yeazs. At final settlement on January 4, 1843,
his obligations had inmcreased to $452.41, His eredits during the year came from Selling
cotton, cutting wood, clsaring land, aund husling g¢for the store. They amounted to
$171.12. His expenditures for the year were $33.15 for fo0d;829.45 for clothing; and
$173.6%4 for household and farm supplies such as bagging end ties, mules and land rent,
gionieg, plow tools, end seeds. He also spent 556 for drugs, $4.00 in a cash advance, on
$112.81 for miscellanecous supplies. By 1895 his credit standing had diminished to the
polnt that his twelve-month expenditire for food totalled $8.42. In that year he
spent $27.25 on clothing, $38.30 on farm and housefold supplies, 25¢ on drugs, $2.35
for a cash advance, and $12.08 on wmiscelliancous supilies. Brown's asccount was ultimately
settled by a mortage. In 1905 am entry appesrs for a coffin end burial supplies. The
record eas psrmanently closed by “marking it off."

Quoted frem Ike Joues ledger im Clatk,”
Furnishing Merchzat and Supply System,” Ibid.
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At the heart of the credit system operated byl thi local merchant or Pfurnishing
merchant" was & simple two-price system for all items--cne price for cash customers
and a seconf and higher gprice for credit customers. Twenty-five to 50% interest woald
then be charged on this inflated base. (Although bosks of furnishing wmerehants
demonstrated that credit sharges frequently well in excess of 100 to 200 PET cent
annually were not unusual). An item carvying a "cash price’ of 10 cents would be sold
on credit for 14 cents and at the end of the year would bring the mavchant, aftar the
addition of, say, 33% interest, a totel of 19 centse-almost double the standard
purchasing price. The famner was rarely ever aware &f this disparity betveen the
cash price and credit price, for he usually had vo basie for comparisony wany mevchants
did almost am exclusively credit business that they set no cash prices.

In South Carolina low faim prices foreed middle clsss white famumer S.R. Zimonton to
open a cradit account with the furnishing house of T. G, Patrick. While Simonton’s
first yaar's expeaditures wereé&?lﬁ.ﬁ},vdesliniag prices heiped zaduce his after-sale
credits to only §307.31, leaving an unpzid balance of over $600.00, which he seifled by
note. The subsequent annual credit extended to him by the furnishing merchant did not
exceed $400 per year, showing that he had suffered s drop of well over 100% in his
standard of living. Still, he wes never able o "pay out.” For seven ygars beiween

1887 and 1895 Simonton speng a total of $2,681.02, but he produced credis encugh

to pay only $687.31. The debt was settlad by a transfer of laq‘to the furnishinz mevchan
Simonton had become 2 landless tenant. . :
~ Thomas B, Clark, "The Pernishing Merchan:
and Sypply Spstem in Southern Agriculture Aince 1865," Journal of Southern Bistoxry,
XLL(1946) . -

Patailed accounts of the record of a Mississippi black farmer over a 17 yaar pevicd
reveal an even griumer personal degredaticn. Matt Brown purshased his supplies from
the Jones Store ia Black Hawk, W.ssiselppl, from 1804 ¢o 1901. Brown was nof freec of
debt at ant time in those seventacn yesrs, He began the year 1892 with an indebtcedress
of $226.84 held over from the previous years. At final setziement on January &, 1893,
his obligations had incressed to $632.41. Hia ecredits during the year came frem gelling
cotton, cutting wood, clearing land, and hauling gfor the store. They amounted o
§171.12. His expenditwres for the year were $32.15 for food3$29.45 for clothing; and
$173.64 for household and farm supplies such as baggiog eud ties, mules and land rent,
ginning, plow teols, and seeds. He also sgent 556 for drugs, $4.00 in a cash advance, an
$112.81 for misceliameous supplies. By 1895 his credit standing had diminished to the
point that his twelve-month expenditixe for food totalled $8.42. In that year he
spent $27.25 on clothing, $38.30 ou farm and housegnld supplies, 95¢ om drugs, $2.35
for a8 cash advaace, and $12.08 on miscellancous supiliecs. Brown's account was ultimately
settled by s wortage. In 1905 am entry appears for a coffin and burial supplies. The
record eas permaunently closed by “merking it off.”

Quotad from ifke Joues Ledger fm Clark,”
Furnishing Merchant and Suphly Systen,” Ibig.
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At the heart of the credit system cperated byl thk local merchant o TLurnishing
mexchant" was a simple tuc-prica system for all itemse--one price for cash custome
and a seconf ané higher ¥price for credit customers. Twenty-five to 50% imterest
then be charged on this inflated kase, (Llthough books of furnishing warchants
demonstrated that credit sharges freguently well in exesss of 108 ©o 200 per cent
annually were not unusual)., hn item carrying a “cash price’ of 10 cents weuld be sold
on credit for 14 cents amd at the end of the year would bring the merchant, afier the
addition of, say, 33% interest, a zotal of 1% centse-glmest deouble the standand
purehasing price. The famner wes rarely ever aware &f this dispariiy between the
cash price and crzdic price, for hea usually had no basis for compariscily many merchants
did almost am exclusively cradit business that they set no cash srices,
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In South Carolina low fazm prices foread middle class white fammer S.R. Zimonton
open z cradit accouwni with the furnishing house of T, @, Pazvick. While Simonton’s
£iret year's expenditures weteé&?lé‘ﬁéo decliining prices helped voduce his afte
eredlts to only §387.3%1, leaving an unpaid bslance of over $600.9%8, which he se
wote. The subsequent anunal credit extended ¢o him by the furnishing merchant 4
exceed $400 per year, showing that he had suffersd g drop of well over 1G0% in
standard of living. Still, he was never zble vo Yeay out.” For seven vgars betue
1887 and 1895 Simonton gpeag a total of §2,681.02, but he prodpced crediz encugh

to pay only $687.31. The debt was settled by & transfer of iaﬂito the furnishing mevchan:
Simonton had become a landless tenant. ‘ 1
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Thomas B, Glark, "The Furnishing ¥ecehant
and Sypply Systewm im Southern Agriculture 4ince 1865," Journmal of Southern Histouy,
ALI(1946) .

Detailed accounts of the record of 3 Mississippi black farmer over a 17 vear pericd
reveal an even griumer perscaal degredation. Matt Brown purehased his supplies from

x
the Jones Stove in Black Hawk, Mississippl, from 1884 to 1201. Browun was not free of
debt at ant time in those seventeen years, He bagan the year 1892 with an indebtedness
of $226.84 held over from the previcus years., AL final sertlement on Jancvary 4, 1893,
his obligations had incressed to $452.41, His credits during the year came $rom Seliing
cotton, cutting wood, clearing land, and hasling gfor the store. They amounted ¢
$171.12. His expenditwres for the year were $33.15 for £food ;329,45 For clothing: and
$3173.64 for household gnd farm supplies such as bagglog 2nd ties, wules and land rank,
gloning, plow tools, and seeds. Be alsc spenc 556 for drugs, $4.90 in 2 caszh ad
$112.81 for miscellanecus supplies. Dy 1895 his credit standing had dixm
point that his twelve-monih expenditire for food totalied $8.42, In that year he
spent $27.25 on clothing, $38.30 or farm and housepald supplies, 95¢ on drugs, $2.3
for a cash advance, and $12.08 on miscellancous supilies, Brown's account w i
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settled by a mortage. In 1905 am catry appears for a cofiin aud burial supplies. Th
record eas permanently closed by “wmarking it :

HWerchant

-
[ 44
i
]
’.:L
o
pe
L
s N
oo}

fe
e




History 323
Re: Some Notes on Crop-lien from Sources
Lawrence Goodwyn, Democratic Promise, pp.

27-28.

At the heart of the credit system operated by} thda local merchant or "“furnishing
merchant'" was a simple two-price system for all items--one price for cash customers
and a seconf and higher f{price for credit customers. Twenty-five to 50% interest would
then be charged on this inflated base. (Although books of furnishing merchants
demonstrated that credit sharges frequently well in excess of 100 to 200 per cent
annually were not unusual). An item carrying a ''cash price" of 10 cents would be sold
on credit for 14 cents and at the end of the year would bring the merchant, after the
addition of, say, 33% interest, a total of 19 cents--almost double the standard
purchasing price. The famer was rarely ever aware af this disparity between the
cash price and credit price, for he usually had no basis for comparison; many merchants
did almost an exclusively credit business that they set no cash prices.

In South Carolina low farm prices forced middle class white fammer S.R. Simonton to
open a credit account with the furnishing house of T. G. Patrick. While Simonton's
first year's expenditures were,$&16.63, declining prices helped reduce his after-sale
credits to only #367.31, leaving an unpaid balance of over $600.00, which he settled by
note. The subsequent annual credit extended to him by the furnishing merchant did not
exceed $400 per year, showing that he had suffered a drop of well over 100% in his
standard of living. Still, he was never able to "pay out.'" For seven ygars between
1887 and 1895 Simonton speny a total of $2,681.02, hut he produced credit enough
to pay only $687.31. The debt was settled by a transfer of 1adfto the furnishing merchant
Simonton had become a landless tenant, A

Thomas D. Clark, '"The Furnishing Merchant
and Sypply System in Southern Agriculture &ince 1865,'" Journal of Southern History,
XII(1946).

Detailed accounts of the record of a Mississippi black farmer over a 17 year period
reveal an even grimmer personal degredation. Matt Brown purshased his supplies from
the Jones Store in Black Hawk, Mississippi, from 1884 to 1901. Brown was not free of
debt at ant time in those seventeen years, He began the year 1892 with an indebtedness
of $226.84 held over from the previous years. At final settlement on January 4, 1893,
his obligations had increased to $452.41. His credits during the year came from gelling
cotton, cutting wood, clearing land, and hauling gfor the store. They amounted to
$171.12. His expenditures for the year were $33.15 for food;$29.45 for clothing; and
$173.64 for household and farm supplies such as bagging and ties, mules and land rent,
ginning, plow tools, and seeds. He also spent 556 for drugs, $4.00 in a cash advance, and
$112.81 for miscellaneous supplies. By 1895 his credit standing had diminished to the
point that his twelve-month expenditire for food totalled $8.42. In that year he
spent $27.25 on clothing, $38.30 on farm and houseBold supplies, 95¢ on drugs, $2.35
for a cash advance, and $12.08 on miscellaneous supplies. Brown's account was ultimately
settled by a mortage. In 1905 am entry appears for a coffin and burial supplies. The
record eas permanently closed by ''marking it off."

Quoted from Ike Jones Ledger in Clark,"

Furnishing Merchant and Supply System,' Ibid.



