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Re: Notes from Ranson & Sutch "Debt Peonage in Cotton South After Civil War" 

The artcile addresses its elf to (1) why the credit pinch in the South. ‘Note that 
during the antebellum period and the King Cotton boom times that the Seuthern banking 
System was able to furnish the credit and fiancial Support needed to sustain this 
economic system, Although they note that the Confederacy (the eleven states that 
formered the Confederacy) had only about 15% of the banking system in the US at the 

They note that the average capital per bank was at about 450,000 dollars which compared 
favorably with the national average and much greater than was the case with the banking 
System in the Midwest. 

e 
anking system in the mation in 1865. Even as late as 1890 the South had not recoverd 

its share or 15% of the banks in the US at this late date, 

required 50,000 in Paid-in capital. Why South was unable to establish deposit banks 
to work with the southern farmers. Especially notes the high levels of illiteracy 
among black/white farmers. (2)With the failure of banks the credit-supply system 
fell to local merchants whose monopoly control ended in the introduction of 
inefficiencies and distortion ‘+ .The crop-lien system set in. . .The "locked-in" 
aspect of the system. The local merchant System meant a high cost estimates for 

production of agricultural commodities for home consumption and force, instead, the 
production of Staple crops. In short, to end the Old South's self-sufficiency 
Standrards,


