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MEMORANDUM FORThea Yone
The Attorney Genoral
Washington 25, D. C. .
L
_In accordance with yonr roqguont of 11 May
1962, 1 ain forwarding herowith, in tho attached
ecaled envelope, a Top Secrct memorandum by
Colonel Sheffield Fdwards, Director of Sccurity,
setting forth the facts on which we brlefed you on

7 May 1962,
/ . Qﬁvf 5 ID

e

I? WRENCE R, HOUSTON
i Genexal Counsel
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CENTRAL INTELLIGENCE AGENCY
WASHINGTON 2%, D. C.

. [L
14 May 1962 2

MF‘MORANDUM FOR THE RECORD:

SUBJECT: Arthur Jamcs Balletti '{t al - Unauthorxzcd Pubhcatxon
or Use of Communicatxona _ - L

Ty . .

1. This memorandurn for the r.cord is preparcd at the
request of the Attorney General of the United States following a
complcte oral briefing of him relative to a sensitive CIA operation
‘conducted during the period approximately August 1770 to May
1961. In August 1960 the undersigned was approached by Mr. -
Richard Bissell then Deputy Director for Plans of CIA to explore
the possibility of mounting this scnsitive operation against Fidel
Castro. It was thought that certain gamnbling interests which had
formerly been active in Cuba might be willing and able to assist
and further, might have both intelligence assets in Cuba and

. cornmunications between M1a.}'n1. Florida and Cuba. Accordingly,
Mr. Robert Maheu, a prxvafé fgvexétxgator of the firm of Maheu
and King was approached by the undermgpcd and asked to establish
contact with a rnember or members of the gambhng syndlcate tor IE
explore their capabilities. Mr. Maheu was known to have accounts i &

€y

with several prominent business men and organizations in the /

United States. Maheu'was to make his approach to the syndicate
as apy ‘aring to represcnt big business organizations which wished
to protoct their interests in Cuba. Mr. Mahcu accordingly met
and established contact with one John Rossclli of Los Angeles. :
Mr. Rosselli showed intercst in the possibility and indicated he
had sorne contacts in Miami that he might use. Mahecu reported
that John Rosscllisaid he was not interested in any remuncration

" but would seck to establish capablhues in Cuba to perform the "« '\'

desired project. Towards the end of September Mr. Maheu and

Mr. Rosselli proceeded. to Mnmx whcre, as reported. ~Mahou-wae

introduced to Sam Giancana of Chxcago. Sam G1ancarﬁ. arrangedfj ‘/ -

for Maheu and Rosselli to meet with a Y'courier" who twas &’omﬂ ba ck X C'
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' and forth to Iavana. From information rocelved back by tho
: courier the proposcd operation appearcd to be fcasible and it

- . was dccided to obtain an official Agency approval in this rcpard.
A figure of onc hundrcd fifty thousand dollars was sct by the Agency
as a payment to be made on complction of the qQpcration and to be
paid only to the principal or principals who would conduct the
operaticn in Cuba. Mahcu reported that Rosseclli and Giancana
emphatically stated that they wished no part of any payment. The

~"  undersigncd then briefed the proper senior officials of this Agency
on the proposal. Knowledge of this project during its life was kept
to a total of six persons and never beccame a part of the project .
current at the time for the invasion of Cuba and there were no )
memoranda on the project nor were there other written documents -
or agrecments, The project was duly orally approved by the said .
senior offxcxals of the Agency. ~

P

. 2. Rossclli axd Mahcu spent considerable time in Miami .
- - talking with the couricr. Sam GCiancana was prescnt during parts - . :
of these meetings. Several months after this period Maheu told me

that Sam Giancana had asked him to put a listening device in the
room of one Phyllis“McGuiré,”feportcd to be the mistress of Ginncana,
At that time it was rcported to me that Maheu passed the matter ° i
over to one Edward Du Bmse, “another private invesfigator. It .
appears that Arthur James Balletti was discovered in the act of
installing the listening device and was arrested by the Sheriff in
. Las Vegas, Nevada., Maheu reported to me that he had referred
the matter to Edward Du Boise on behalf of Sam Giancana, At the
time of the ).nmdent nextherﬂﬁx Agency nor the undersigned knew
.of the propos ed techmcal mstallatxon. Maheu s}‘ated that Sam
G1ancana thOught that. Phyllxs ‘McGuire mxght know of the p‘%op
' operatxon ‘and might pass on the mformatmn to one Dan Rowan';f-fv ‘
A\ another fricnd of McGuire! s. At the time that Mahcu rcportcd this
to the undersigned he rcportcd he was under surveillance by agcnts o
of the Federal Burcau of Invcstxgauon, who, he thought, were o "\
cxplorm& his assocxatxon with John Rossclli and Sam Gmncana g
incident to the pro_)cct. I told Maheu that if he was formally ap- '
proached by the FBI, he could refer thern to me to be briefed that

hc wasg cngagcd in an 1ntclhgence operation directed at Cuba. o §

v Y S
- - . A .mm*w i ke S T .
S T 3. Durlng the pcr;\od from Septembe® on ‘through Aprﬂ"'“' o

efforts were continued by Rosselli and Maheu to procced with the " _
operation, The fxrst principal in Cubd. thhdrcw and another prmc:pal
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wad sclected as has been Lirlefed to Tha Allorm:y General, Ten
thousand dollars was pansed for expenses to the second principal,
He was further furnished with approximatecly ono thousand dollars
worth of communications cquipment to cstablish communications
between his headquarters in Miami and as sets in Cuba, No .
monies were ever paid to Rosselll and Giancana, ‘Mahley was .
paid part of his expense money during the periods that he was in
Miami. After the failure of the invasion of Cuba word was sent-

through Maheu to Rosse!li to call off the operation and Rosselli -
was told to tell his principal that the proposal to pay one hundred .
fifty thousand dollars for completion of the operation had been .

definitely withdrawn,

- . - . A

4. In all this period it has been definitely established from -
other sources that the Cuban principals involved never discovered
or belicved that there was other than business and syndicate interest
in the project. To tho knowledge of the untlersigned there were no
"lcaks" of any information concerning the project in the Cuban =
comrmunity in Miami or .in Cuba, ' : .- C '

5. Ihave no proof but it is my conclusion that Rosselli
and Giancana gucssed or assumed that CIA was behind the project.
I never met either of them. ' -

-

6. Throughout the entire period of the project John Rosselli
. was the dominant figure in directing action to the Cuban principals,
Reasonable monitoring of his activities indicated that he gave his
best efforts to carrying out the Pproject without requiring any com-

. - oo e : .
mitments for himself, financial'or otherwise. L s
LY g

_ . 7. In view of the extreme sensitivity of the inforrnation - _
, Bet forth above, only one additional copy of this memorandum has
been made and will be retained by the Agency., BT
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