KENNARD SMITH
o« Private Investigator
927 Fifteenth St., N.W.
-Washington, D.C. 20005

November 30, 1975

INTERIM REPORT OF INQUIRY

Re: Alleged C.I.A.
Domestic Improprieties

SYNOPSIS

In October, 1974, client John Allan Kern, owner of Bali, Jr.
Restaurant, 695 Mason Avenue, Daytona Beach, Florida, was reportedly
introduced to John Adrian O'Hare, alias Colonel Richard Gray, later
revealed alias P. Harrison, by William H. Russell and others as
former Chief, Chilean Operations, U.S. Central Intelligence Agency;
subsequently assigned by C.I.A. to head Florida anti-subversion
activities. A "Group" was formed consisting of O'Hare and other
Florida residents of good reputation. “Group"” held secret meetings
and conducted clandestine operations; incorporated day care center
as a C.I.A. "front"”; set up a combat and communications center 40 miles
from Daytona Beach on John Kern's recreation land and lodge at Lake
Disston. Electronics equipment was diverted from Civil Defense ware-
house through Civil Air Patrol channels to barn on premises and camou-
flaged by hay bales. Capabilities could possibly affect nearby radar

station. Not powered at time of installation and later abandoned by

“Group.” Training and armaments center also proposed. O'Hare re-
portedly died suddenly and mysteriously on March 23, 1975, and opera-
tion, code-named "Adrian" apparently was "scrubbed." Involved

"Group" members doubted report of O'Hare's deéeath and confusion and
bewilderment followed.

C.I.A. Senior Counsel was notified by undersigned investigator
and he advised that information furnished was of no interest to

C.I.A.

Rockfeller Commission's Assistant-Counsel notified and pro-
nounced information furnished as "inconceivable" saying no investi-

gation would be made by Commission.

This inquiry in four States and the District of Columbia, with
interviews of more than thirty persons indicated that most of those
interviewed accepted O'Hare and other participants as bonafide C.I.A.

By such representations "Group” was induced to partici-

employees.
De-

pate in clandestine activities related in body of this repqrt.
rogatory, unsubstantiated information about persons including a
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U.S. Senator and a States Attorney was discussed at "Group" meetings
and investigations of the persons derogated were said to have been
made. Infiltration of social service organizations proposed and

attempted.

In at least one instance murder was allegedly planned and
“Group" member ciaimed to have killed several Russian spies opera-
ting a shrimp boat off coast of Florida. Lives of "Group" defectors
were threatened if there was "double-cross" or betrayal.

O'Hare ascertained to have operated under U.S. and Florida
Government representations. Also claimed organization known as
V.I.T.A. as his sponsor and C.I.A. "cover." C(Claimed contacts with
H.E.W., Florida ex-U.S. Senator, U.S. Air Force, Florida Governor,
Civil Air Patrol, Union College, Schenectady, N.Y. V.I.T.A. Direc-
tor and Union College officials vigorously deny C.I.A. affiliations.
H.E.W. official gave misleading and apparently false information

during this inquiry.

Confidential files of "Group" believed to have been transported
to Palm, California and now in possession of former secretary.

Electronics equipment still in possession of John Kern, despite
his offers to return it to proper ownership. Photographs in pos-
session of undersigned and vouched for as being authentic. Mr.
Kern's possession of material is known by F.B.I. but no known attempt
by any Agency to recover and return to proper place as of date of

this report.

Conflicting stories about O'Hare's death, interment, estate,
description of photographed cadaver, and color of hair of corpse.
F.B.I. Agent said to have conducted cursory impersonation inquiry.

Extensive remodelling of barn; installation of camouflaged
underground gasoline storage tanks, winches, hay, and outbuilding
construction to have been paid for with "laundered” C.I.A. funds.
Proposal to construct airplane landing strip to be paid for by U.S.

"Upward Bound" program.

Intelligence and espionage training at Union College, followed
by assignment to C.I.A. posts abroad promised "Group" participants.

Information in body of this report furnished by persons inter-
viewed. No specific or outright denials of John Kern's allegations

by interviewees.

Inquiry will continue at judgment of client John Kern. No con-=
clusions or evaluation of information herein is intended or implied.

All reports of interviews herein are set forth from on-the-spot
notes or legally made tape recordings. Undersigned investigator
accepts no responsibility for their veracity and makes no evaluation
as to ihterviewees' motivations or reliability.



DETAILS

On the night of March 30, 1975, I received telephone calls from
two persons of unquestionable reliability in which they related to me
conversations they had heard while visiting with friends in Daytona
Beach, Florida. There had been discussion of an alleged super-secret
CIA operation in Florida, involving installation of a communication
center and the participation of a group of professional and business
people in and around Daytona Beach. The import of the report was that
a para-military center of operations had been set up on an individual's
recreation property by persons representing themselves as CIA opera-
tives. Communication equipment, armaments and ammunition were to be-
come part of the plan which was purportedly for civilian defense pur-

poses.

Again on the night of April 1, 1975, I received another call from
one of the two persons previously mentioned, in which further conver-
sation was reported to the effect that there seemed to be similarity
to a publicized lawsuit filed by Andres Castro, trading as Bell Mort-
gage Company in Miami. Castro contended that he had become involved
with a CIA operation which had resulted in his losing a great deal of
money and the possibility of an indictment against him.

I called Mr. Bernard Fensterwald, Jr., a Washington lawyer, close
friend and some time associate, who I have known and worked for and
with for many years. He came to my home and we called a Detroit
lawyer known to me and to the persons reporting to me who prefers not
to be identified in this report. In a three-way conversation, he
stated that John Allan Kern, owner of Bali, Jr., a restaurant in Daytona
Beach, had been approached by persons who said they were with CIA and
so introduced to Mr. Kern by persons he knew. They told Kern that the
CIA needed the cooperation and assistance of substantial, affluent,
and respected persons such as he, in establishing "fronts" for national
defense and security. He agreed to help and was told that his recrea-
tion property at Disston Lake, about 40 miles from Daytona Beach, could

be used as a communication post.

Electronic equipment was brought to the lake property and con-
cealed in a barn. Various other secret operations were discussed and
some were put into effect. When it was reported that the Chief of
the operations had died suddenly, Mr. Kern went to a funeral home to
pay his respects and was told that there would be no flowers or cere-

mony and no viewing of the body.

After the death of the Chief of the alleged CIA operation, Mr.

Kern could get no information from any of the other participants and
became concerned about the electronic equipment on his property and
his other activities on behalf of those associated with him in the

secret operation.
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After talking with the herein unidentified lawyer, Mr. Fenster-

~wald and I discussed at length what we had learned and I went to

Daytona Beach on April 5, 1975. I met with the lawyer and Mr. Kern
for several hours on that date. I again returned to Daytona Beach
on April 10, 1975, conferring further with Mr. Kern.

His story in substance was that about October, 1974, William
H. Russell, who he had known for some time and who represented him-
self as a former Treasury Agent, former Border Patrol Inspector,
and former Depty Sheriff, came to him and introduced a man named
Jack O'Hare, also known as Colonel Richard Gray. O'Hare said, and
Russell confirmed that he (O'Hare) was formerly in charge of CIA
operations in Chile and had worked for that Agency in Costa Rica and
other foreign countries. Russell and O'Hare said that since the pub-
lic image of the Central Intelligence Agency had suffered greatly
recently, they were working through various other Government agencies
and Government subsidies to establish civilian "fronts" from which to
conduct national securnty operations.

Over the next few months, they held what were described as "Cell-
like"” meetings in a house owned by Mr. Kern. The Cell was comprised
of the following known persons: John Adrian O'Hare, John Kern,

William Russell, Steve Van Voorhees, Assistant State's Attorney,
Volusia County, Fla., George Lautenschlager, a Vietnam war veteran,
partially disabled and unemployed, and Harry Poole, a computer spe-
cialist, former college professor, and long-time friend of John O'Hare.
Others unknown to Kern also participated.

William Russell, his wife, Nancy, and George Lautenschlager, moved
into one of Mr. Kern's houses and set up what they termed a "Control
Office" for CIA Agent O'Hare and the operation with voluminous files
on citizen activities, correspondence and evidence of subversive acts
by many people they termed Communists or corrupt officials. George
Lautenschlager and William Russell indicated to Mr. Kern that they were
conducting constant investigation of disloyal persons and much of their

work was at night.

At some point, O'Hare asked Kern to donate some of his Daytona
Beach land for use as an eleemosonary day care center for the disad-
vantaged children of working mothers. O'Hare told him that he had some
experience in such matters having set up a day care center in Maryland
with Department of Health, Education and Welfare grants through an
organization known as ""V.I.T.A." The Maryland day care center had been
and was being used as a "front" for CIA operations. With the assis-
tance of Harry Poole, John Kern filed Articles of Incorporation and
recruited officers and directors from among his Daytona Beach business
and church friends. It was agreed that Poole, an Intelligence Specia-
list in CIA, would be the Executive Director of the Center to be known
as Sunny Land Day Care Center and that the physical design of the
building would be in conformity with O'Hare's specifications so that
covert operations could be conducted therefrom. Financing was to be
arranged by O'Hare through CIA via the Office of Child Development,

HEW, Washington, D.C., designating William Diepenbrock and Gail Nolting
as contacts. A girl known anly as "Sandy"” was to be corporate secretary.
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As the Cell which will be hereinafter referred to as the "Group”
progressed, John Kern was advised that internal problems were known
to be Imminent in East and Central Florida through intelligence con-
ducted by O'Hare, Russell, and other Group members for the CIA. They,
therefore, considered his l150-acre recreation area and lodge on Lake
Disston, to be ideal for use as a communications center. Kern had
recently built a modern, rather elaborate barn, which they asked him
to modify for Control and Communications offices. They further re-
quested that he put in a large underground gasoline storage tank with
structural camouflage, a concrete slab generator pad, and other modi-
fications to suit their stated defense purposes. He complied on assu-
rance that his out-of-pocket expenditures would come back to him
through Government channels. O'Hare and Russell then advised him that
certain communications equipment was being flown in on Air Force planes
to New Smyrna Beach Airport for CIA use at his recreation farm. William
Russell and Steve Van Voorhees took Kern's pick-up truck to pick up
the materiel. He purchased block and tackle or winch gear to handle
the heavy equipment and approximately 100 bales of hay which were used
to form a concealed room in the hayloft of his barn. The equipment
was installed in an area covering roughly 100 square feet and surrounded
by the hay bales. Although Mr. Kern had installed the generator pad,
the generator did not arrive with the other materiel. He had increased
the power amperage to accommodate the equipment when it was hooked up.
A man named Elliott Barnes, also styled CIA, was to later connect the
electronics equipment when the generator arrived. Kern also purchased
some walkie-talkies and other equipment for which he was to be later
reimbursed by the Government. He was asked to purchase guns and a
silencer for which he would be reimbursed.

O'Hare and Russell, at about the same time, began to talk of
storing armaments at the farm, mentioning mortars, red-eye missiles,
machine guns, rifles, ammunition, jeeps, and dune buggies with machine
gun mounts. Kern protested and they told him that they would find
another location nearby for the armaments. They spoke of combat training
operations, which would be taking place on the farm and informed him
that by relocating some utility poles, adjacent to the roadway leading
to his lodge, they would create a landing strip for small Air Force
cargo planes, and that they would be able to get this done to his right

of way through official channels.

At the Group meetings heing held in the house, occupied by Russell
and Lautenschlager, there was discussion of covert operations and
infiltration of State and Government agencies, one being SEOO, an
organization connected with the State. John O'Hare said that he was
president of the organization known as VITA (Volunteers for Interna-
tional Technical Assistance) in Florida and that the parent office for
VITA was Union College in Schenectady, New York, which college was
also going to conduct a crash course for Kern and others of the Group
in espionage and intelligence techniques. They would then be assigned
CIA duties in various parts of the world and would be commissioned
CIA operatives. VITA was sald to be a CIA cover program and O'Hare
gave Kern and others VITA publications. He told Kern that he would
appoint him 1975 President of VITA-Florida because he (O'Hare) would

be out of the U.S. then.



6.

The Group meetings continued through the winter of 1974-1975.
Mr. Kern became concerned when, on one occasion, Mr. O'Hare told
him that this was a very serious business and that disloyalty or
double-cross would be dealt with harshly and severely. William
Russell told Kern, at one point, that "they" would not hesitate a
minute to kill anyone who got In "their" way and that someone had,
as a matter of fact, boarded a Russian trawler disguised as a Florida
shrimp boat and killed the crew off Daytona Beach. O'Hare and Russell
also spoke about plans to kill a Dr. John Nichols of Sarasota who
they styled a top American Communist.

The Disston Lake installation, the day care center, and other
aspects of the Group's activities were given the code name "Adrian";
O'Hare's middle name. The operation was to be expanded and Kern
was told by Russell and O'Hare that immediately after his training
at Union College, he would be taking trips to Chile and Costa Rica
to launder money for the CIA. O'Hare also said that one of his "covers"
was that of Consultant for the First City National Bank in New York
City and that he was known there as Richard Gray. At one point, O'Hare
asked Kern to send $125 to Elizabeth McGowan at Grumman Aircraft
in New York for incidental expenses she had incurred on behalf of

"Adrian" and Kern complied.

At various times during this period, other participants in the
Group's actions appeared on the scene or were mentioned as being a
part of the Group but their activities are not clear. They were said
to be a former New York City detective who worked with George Launten-
schlager, a Carl (last name unknown) who was a journalist and would
perform writing duties for the Group, a Colonel in the Civil Air Patrol
from New Smyrna Beach, a commercial pilot named Doherty, Drew Burton,
a computer executive, Caesar Warlock, Dr. Max Caplan, a university
professor, Brenna Frey of Atlanta, Phoebe Carpenter of Four-C, a day
care center parent organization, financed by the Busch Foundation,
(O'Hare said that Mrs. Carpenter's life had been threatened by mili-
tant blacks and that he, O'Hare, had "taken care of them"), Charles
Booth, a lawyer who had trained CIA combat people in South America,
Roy Powell, former FBI agent who had agreed to allow armaments to be
stored on his property, Ernesto (last name unknown) who worked under
O'Hare in the CIA in Chile, Eugene Johnson, former New York police
sergeant, George Carpenter, of North Carolina, John (last name unknown)
who worked closely with George Lautenschlager, Bob Clauss, Daytona
Beach Coca-Cola Executive, and others unidentified to Mr. Kern.

Enemies of the United States, as styled by John O'Hare, William
Russell, and other Group members were: Dr. N. O'Keefe, Robert Travis,
Negro activist who they accused of diverting Federal funding to mili-
tant blacks, Harold Gibson of Off-Shore Power Systems, Tom Goldsmith
the previously named Bob Clauss, who they later said had double-crossed
them, the previously named Dr. John Nichols who was marked for death by
them, Macon Williams of Florida Department of Corrections, Robert Wright
and Harvey Blake both accused of federal funding irregularities, Charles
Tyndall, a lawyer seeking public office and a United States Senator,
whose name will not appear in this report according to my commitment
to him. Columnist Jack Anderson and "Opal” were also mentioned but it
is unclear whether they were "friends"” or "enemies.” They also ‘
claimed to have "a file” on States Attorney Steve BoYles.
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Oon April 10, 1975, I accompanied John Kern and the previously
mentioned unidentified lawyer to the aforementioned Disston Lake
Lodge where I observed the communications equipment, the gasoline
storage location, the generator pad, the office space in the barn,
an adjacent small frame house, and a furnished and equipped trailer.
I was given photographs of some of the communications gear and I can
attest to their accuracy and validity.

I then returned to Washington and had lengthy discussions with
Mr. Fensterwald about what I had seen and heard. He suggested that
I inform Mr. Richard Lansdale, Senior Counsel for the Central Intel-
ligence Agency. I called Mr. Lansdale on April 16, 1975. In a
rather brief conversation I explained to him what I had seen and heard
and suggested that if there was CIA involvement the "cover was blown"
and that I was considering taking my information to Senator Frank
Church's Committee. He told me that he would send a security officer
from the Agency to talk with me but by April 22nd no security officer
had called me or talked with me. :

I then called Mr. Olson, Senior Counsel for the Rockefeller Com-
mission who arranged for me to meet a George Manfredi of the Commission,
which I did at 3:00 p.m. that same day. I outlined much of the above
related information to Mr. Manfredi and he pronounced it as "incon-
ceivable", suggesting that "my friend" Mr. Kern should be looked upon
analytically. It must be stated herein that I was completely unimpressed
with Manfredi and rightly or wrongly considered conversation with him ‘
as a waste of my time and his time. He stated that he would send an
FBI Agent to see me. I advised him that the FBI was already aware of
the situation according to the information that I had received but that
I would be glad to repeat it to them again provided that I could
either record the conversation or have a witness to the reporting. My
reason for this condition was that I felt it should be completely clear
that I was not withholding knowledge of a possible crime. No FBI agent
called on me or attempted to see me to my knowledge. On April 24, 1975,
Mandredi called me and asked me for John Kern's birthdate. I did not
know it and could not, of course, give it to him. However, to me this
could only mean that Manfredi intended to run an NCIC on John Kern and
that someone was more interested in Kern than in the Group or its actions.
My evaluation of Manfredi and the Rockefeller Commission was buttressed

in my own view.

Seemingly significant was the strange coincidence of a call I
received from Mr. Lansdale minutes after talking to Mr. Olson of the
Rockefeller Commission and seven days after my call to the CIA. The
substance of Mr. Lansale's call was that CIA had no interest in the
matter that I had brought to his attention and he closed by saying

"Goodluck and God be with you."”

From May 18 to May 21, John Kern and the herein unnamed lawyer
were in Washington and we conferred several times; once in Mr. Fens-
terwald's office. Mr.Fensterwald advised Mr. Kern that in trying to
deal with CIA as to whether or not the "Adrian" operation was theirs,
he would face almost certain rebuff and denial and that a contemplated
civil suit would probably be non-winnable or at least lengthy and
expensive. No decision was made as to Mr. Kern's next move. :
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on May 22, 1975, I conferred with a United States Senator,
whose name had been bandied about by the Group and I assured him
that I had no intention of dignifying the rumors or identifying
him. I believe that he was inclined to the view that the "Adrian"
operation was a "con game"; a logical thought except that in six
months of effort by the Group a very small amount of money, if any,
accrued to O'Hare or to the Group.

By this time, I had become convinced that any further efforts
on my or Mr. Kern's part would be an exercise in futility and I so
advised him. He called me from time to time for the next few months
but I took no action except to report his calls to Mr. Fensterwald.
on August 17, 1975, while I was in Daytona Beach, Mr. Kern, the un-
named lawyer, and I got together again and he asked me to consider
conducting an inquiry for him. He introduced me to a private inves-
tigator named Karl Karlson, also known as "Swede" Karlson, also known
as "Crusher" Karlson, stating that "Swede"” had offered to pursue for
him a settlement of some out-of-pocket expenses he incurred for the
Group. He hoped a settlement could come out of O'Hare's estate which
"ogwede” had told him was being handled by Harry Poole as Executor.
This was not correct as I later learned. I had rather pointed con-
versation with Swede as to his background and he told me that he was
a professional wrestler of some renown and had been starred in wrestling
bouts throughout the world particularly in Dallas, Texas, where he
was appearing during the Kennedy assassination. He implied that he
had heard a great many undisclosed facts about Jack Ruby and the
Kennedy assassination. He also said that he had a background in Swedish
intelligence and had worked shoulder to shoulder with E. Howard Hunt
in South America for the United States Central Intelligence Agency.
I advised him and Mr. Kern that I always worked alone; had no asso-
ciates; did not conduct investigations of any kind without a lawyer
relationship, and that anything he did would be his independent opera-
tion, but that I would talk with him from time to time on an exchange-

of-information basis.
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Mr. Fensterwald caused inquiry to be made in Dallas, Texas,
to Swede Karlson's representations and his source reported that
in wrestling circles had never heard the name or names given me
"swede" and that newspaper clips contained no reference to him.
also had an auto license tag number on a two-Way radio equipped
he drove checked by an Atlanta Police detective and the record came
back "no information.” I took this to indicate that he was probably
using what is known in investigative circles as "confidential tag"”
such as is sometimes used by undercover police officers, informants,
special employees, and Federal agents. I had no further contact with
"Swede" except to refuse to talk to him twice when he called me because
I heard extraneous sounds on the telephone. I did, however, caution
Mr. Kern to be very careful in his conversations and associations with
"swede.” It is my understanding that he is now in South America.



on August 21, 1975, I formally agreed to conduct an inquiry
for Mr. Kern. Back in washington on August 25, I began activities
and interviews which will follow in this report.

Among material furnished me by Kern was a notation bearing the
name Bill Diepenbrock, Office of Cchild Development, Washington, D.C.
with telephone number 202-755-7830 and a further notation, "responsi-
ble for raising private money for child care."” A similar notation,
among these materials, bore the name Gail Nolting with a different
telephone number, the number being 202-755-7754.

Upon calling the number given for Gail Nolting, I was advised
by that office, Office of Child Development, HEW, that Mrs. Nolting
had resigned a year ago for health reasons. I then called the office
of Mr. Diepenbrock, as noted, and suggested to him that I would like
to meet with him for a short talk at his office. I told him that his
name had come to my attention in my investigation of possible fraud
in Florida relating to day care centers. He said that his curiosity
was sparked and asked me to meet him at 2:15 p.m. on August 27, 1975
in front of Calvert Liquors on Wisconsin Avenue, in Washington, D.C.

I met Mr. Diepenbrock at the stated place and we went to a bar
near the liquor store where I related to him that a day care center
of which he may have had some official notice had probably been vic-
timized by various persons. I gave him the names of John Adrian O'Hare,
Wwilliam H. Russell, George Lautenschlager, Steve Van Voorhees and VITA,
also that of O'Hare's alias, Richard Gray, along with other names.
He stated that the names sounded to him like characters from a James
Bond or Dashiel Hammet novel and that he had not heard of them before.
He expressed some surprise and interest in the name, Lautenschlager,
saying only that it was such an unusual name.

In relation to day care centers, whick had come to his attention
in his official capacity, he mentioned that he had once very briefly
before November, 1974, talked with John Kern who he described as a
person running a bar and grill in Daytona Beach. (Actually, Kern
operates a restaurant and bakery.) He advised Kern in this brief
telephone conversation that from what he had learned, Kern could not

avail himself of any OCD funds.

He seemed to assume that John Kern was my client and I explained
to him that I was not namingmy clients at the moment. He then, without
any reason apparent to me, said "vou'd better investigate John Kern,
the guy who drives a pick-up with a rifle in it." WhenlI questioned
him as to his reason for making such a statement, he said he was just
joking. I did not believe him and told him so.

I gave him the background of my information in a brief sense and
also the fact that Gail Nolting's name wasin the material I had. He
made uncomplimentary remarks about the personal life of Gail Nolting,
saying that she would have had no authority in day care centers.






