Rubber Secret
Offered U.S.in
"39--Farish

Standard Oil Chief
Denies Arnold Charge

Of Curb on Product

NEW YORK, March 27 (N. Y.
News). — William 8. Farish,
president of the Standard Oil
Company of New Jersey, declared
tonight thit his company offered
its synthetic rubber formula to
the United States Government
and private American concerns
in 1939. 4

A year previously, Farish said.
the process had been reported to
the German firm of I. G. Far.
benindustrie “in the normal way,
pursuant to the research arrange-
ment” between the two companies
in the field of synthetic rubber
production from oil.

Denies Arnold’s Charge

Farish declared that the charge
by Assistant Attorney General
Thurman Arnold that Standarc
had delayed production of syn
thetic rubber-in the United States
was “without foundation.”

Farish said the final product,
“butyl rubber,” was the *“out.
growth of research conducted,
first co-operatively and then sepa-
rately by the German 1G Company
and Standard.

Standard discovered, Farish
said, that by adding a minute per-
centage of another ingredient and

‘changing the process, there could|’

be produced “a true rubber, cap-
eble of being vulcanized.”

“The disclosure of the butyl
rubber to the IG in 1938 was en-

tirely consistent, with the relation-|:
ship of the parties and could not|

possibly have political or mili-

tary implications of any kind.|

Exchange of information was dis-
continued in January, 1940.”

Calls Butyl Inferior

Butyl rubber is unquestionably
cheaper than other rubber, Far-
{sh said, “but inferior to buna

rubber.” He said the company|

hopes “it will fill an increasingly

large role in supplying passenger |

cars with tires.” .

He said that in 1939, “when
only a few persons considered look-
ing at the rubber problem from a
military standpoint, Standard
brought, butyl to the attention of
the Army and Navy Munitions

Board.”

Truman Hurls ‘Treason’ |

Charges at Standard Oil |

“Treason” charges were hurled:
at the Standard Ol Company of |
New Jersey yesterday by Senator:
Harry S. Truman (D.), of Mis.
gouri, chairman of the Senate com-
mitte investigating the war effort,
in connection with the Standard-
German I. C. Farben cartel on
synthetic rubber.

Truman’s sensational charge
came after Assistant . Attorney
General Thurman W, Arnold tes-
tified on the relations between the
New Jersey company and the great
German dye and chemical trust.

Arnold Makes Charges

Arnold also charged that almost
at the same time Germany opened
the blitzkrieg on Poland, Standard

Oil was “at least considering a.

closer relationship between it and
the Japanese -Mitsuie firm.” '

Standdrd not only helped its!
German cartel partner in the
prewar design of facilities for
making aviation gasoline, Arnold
alleged, but actually supplied
large quantities of this vital war
fuel to an Italian airline months

*|after the start of the Europeani
*jwar. - - !
Y “Even after we were in the!
war,” declared Truman, “Stand-
‘lard Oil of New Jersey was put-,
‘|ting forth every effort of which:
it was capable to protect the con-i
trol of the German government,
over a vital war material, ;

“Yes, It Is Tﬂ':ason"

“As Patrick Henry said, if that
i3 treason—and it certainly is’
treason—then make the most of!
it.  Yes; it is treason. You can-
not translate it any other way.”
Truman said his committee
would give Standard officials a
chance to answer the charges next
week, adding “They are going to
have hard sledding if they try
to squirm out of it.”
Referring to the consent decree
against the New Jersey company
and six affiliates filed two days
iago which provided for fines total-
ing $50,000 and the opening up of
thousands of secret patents and
processes, Truman asked Arnold
why he “let them off so easy.”
The Assistant Attorney General
pointed out that Standard was
due to lose millions in royalties
on its patents, and that the de-
cree “would be a substantial con-
-tribution to the war program and
‘would do something to removing
this existing cartel arrange-
ment.” :

Dealings With Japan

Earlier Arnold -told the Sen-
ators of an attempt by .the oil
company to secure closer relation-
Ship with the Japanese Mitsul
firm in order to assure “re-estab-
lishment after any interruptions”
in trade caused by a U.S.-Jap
breal:. )

Arnold also charged that.
Standard Oil of New Jersey had
helped in the development of an
aviation gasoline plant for a Ger-
man associate and had termed it
“a definite contribution to the,
German self-sufficlency program.”

A memorandum produced by Ar.
nold from Frank A. Howard, Stand-
ard Oil official in charge of nego-
tiations with the German cartel,
particularly inspired the Truman
wrath. - Dated The Hague, October
12, 1939, it read, in part: e

“We did our best to work out
complete plans for a modus. vi.
viendi which would operate
through the term o6f the war
whether ‘or not the U, S, came in.”

1

Nazis Have Rubber - -

"Truman broke in to say that as
a result of the cartel agreements
“Germany has no rubber shortage
today, while the United States has
to pinch to supply its armed
forces.,” He pointed out that be-
cause of the delay that tires could
not be produced with synthetic rub-
ber for civilian uses before 1945.

Arnold proposed that changesi
should be made in the patent’
'laws that would “stop & repetition
of the cartel system in America,”.
which he stated, the war, if it went
on long enough, would break up
temporarily. .

He recommended Government
subsidy of research sp that im-
provements in basic processes
would be available to all; the regis-
tration of all patent license agree-,
ments ang agreements with for-
eign industries with full explana-
tion of their purposes, at_1d the
implementing of an investigating
_agency to enforce the Sherman
| Anti-Trust Law. '

|



