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h “thbmolar ‘
ta;gn te%yx his’ erofl)e ent of )

ice drivestigat:
enator Homer. :Bono mocrat)
of’-W‘ashlngton, ‘asked. -Arnold
theér Standard relaxed its' Te~|
str ctions on. synthetic -rubber . dé-"
pment in the United States after |
thler caine to power.:,

“On: the contrary.” said' Arnold “11:‘
mtenﬁlege them e Wf' 5

'Samanw 0 oeabook
called, ! You Can't D&’ ‘ﬁusmess “With
Hifler*”
"It\seems that some of ‘otir ‘nationals
coyld.”:

Hugh.’!'ulton, counsel for thekcom-
mitteey popularly called the Truman
Coin mitte

Jn'‘what Arnold had to say
ab ut Butyl, the rubber shibstitute
disk o%&ed by Stindard Oil's own
chém When Arnold told how
Standan®, passéd-on-full m!o‘t‘ihqtégnq

abbuﬁ 1 to the I. G. Farben
Fy toﬁaﬁtemlpte o
“Dodsdthis mean.” ‘He asked "that

“1’1é 'lopt%d in, Egls -cou;tr,y a
cheay YN ¢ rubber ma
mateffify tha fﬁuwere ‘more 'ple e&if}m
and: ARy we turngd -it ‘oyer: to
Germ: a\

“ThE ;.right." sald Arnbld.

They-refused Yo *hiifn itaver |

o right» - - \": .
Anfom» said that bistyt ribbet héd

been ‘!,&und to be “quite promising"

Senator - Bore- ‘ohserved. |-

e, was particularly inters |/

Jwas made that'50 pounds of sampl

. Bureau of Construction and Repair.”

- for innbr tuhes aud that “apparént- evelopment ot synthetic tub-.

|y ‘it could be ufed to make anHER
‘over-all tire. No. natural rubber{ie: A-that the%;«:re‘given puority
axt the :name of Phillp

w?g necessary for the carcass, he,-. {ts .'t%?: e;g
salc. - ‘who _is 'a division chief in

HMe $ald that’ isobutylene. fro
iwhich butyl is made,: cost: abot% W u:{:rmgrﬁgcgmwgoard. was
fnold - réad: a letter signed by

jone-eighth as much as Standardf:
ftik A, Howard,éand ‘ddted July

‘Oil's price for butadiene, the\basit
faw matérlal” for' buna, and” was| #1940 " which ‘mentioried Reed in
ist yole  as;chairman of General

-avallable in larger quantities, -, -
Cetric.. Reed had accepted an

The cost of butyl, he testified; was, :

between 7 and'15 cents per pound b Bree t with Standard with. re-
. |'compared with approximatel men -
cents per pound for natural ru%bez!!& Qm to butyl gémples but the Pife

3ad -of him. -
oward - wrote:
‘Mr. Reed pointed but that Fire-
ne had a three-month head start
vér the industry in general, where- |
g General ‘Electric would ave only
out: sk~ ok, seven . weeks, -if e |
tually - release samples broadcast
,4iv:September 15. I told him ‘that’
R did not know ‘what' we would :gcw |
ly th;s connectlon, Presv
re might require us 6 | ellver e
arniples: bt‘oadoest 8s ;éatly’ as*Se .
ember. :15,¢ btlxd if vgeb}lxacll ¢iur ‘own
‘way, we wotild probably delay gen.
‘etal"distribution still futther ..,. .
Z3Arnold was asked why -Reed want.’
six or seven-week lead.- He
the documem lfpoke
rresponse 1o ‘anotheér |
Amolcl said that Reed had
asked‘» to explain.

Bates

: “As & consequence, while  th
Hitler Government, for military veas
sons, was .refusing to make avail-|
«ble to. this.country the German |
buna tubber, Standard - sent -I. ‘G,
JFgrben information as to the Amer. |
ican; butyl rubber and Standard’s
files show .that & recommendation:

.butyl.should be’ .sent to I. G. Farben, !
 “Thus, full infermation was sénti
o I.°G. Farben in 1938, but in 1038
'Standard failed_to disclose full, ih.’
formation as to';butyl rubber RN

‘representative .of our ‘own Navf’s\}}

Arnold, quoting from a letter, told
“how & Mr. Werkenthin of theé Navyap For’
Bureay, of. Construction and . Repalk. qgestioe‘
In this city visited a Standard pla:nt, -
at Bayway in 1939 “to get . sbme
first-hand information on the cbms
pounding and .general handhng
these synthetic rubbers.” -

_ The Standard Oil: official, whi /
wrote the letter went on to say:” 2

“Mr. Werkenthin was partxcularly*:
interested in -ascertaining ‘how; far
we had proceeded in the develop-
ment. of butyl rubber. . . . Because: o
‘of the possible application ‘of:bitFl]

v

opening statement "fo 1h
: rnpld, ‘said. thaty the:
, yhthetic rubber/.due tb,f -
;th suppression of independent: ek}
Srimentation, 'is. in ‘the “limelight | .
<litag eqauselthe cor um reahze

‘bt névertheless wished to make.|

ohe company -apparently was well’
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ca1 prqeesses which it. discovered
not directly. connected with its ofl.
-production:: This included even the

nghﬁ to sell in the United States.
. “In return, I, G.. Farben' agreed
to turn over to Standard- Oil any

patents or discovériés which direct.
ly concerned oil production, includ,
ing synthetic gasoline.

-“Each company. gave the other a

world . monopoly insafar as they
were able to conyey it, with the
exception that Germany reserved’
its own market in.synthetic gasg-
line while Standard.Oil gave Ger-,
‘many .control of synthetic’ rubber
in the Unlted States.

“This was.done by setting up, two.

patent pools—oneé for synthetic rub-
ber and othér chemicals controlled
'by. Germany, the other for synthetic
mﬁoﬁne controlled by Standard
O ”

But the cartel, as Arnold. went on

to show, was aJopsided one in its!
results; ~ He quoted from Standard '
rOil documents to show that-in 1935
‘Howard was reporting- that “the
[Hitler - government 'does: not look
.with fayor upon turnmg “the inven--
‘tion’ (buna rubber) .over-to foreign
gouniries,”
tary expediency »

The reason was “mill-

Howard, ' the documenis showed, '

"ﬁepl red” the fact, that the Gérman
‘,-government’s restrictions ‘on I G.°
Farbén: thad prevented: Standard’
from’| .making progress in the syn-'
‘thetic rubber field, “particularly as’
‘there ‘is-

some ind;cation that the.
I:American- Tubber compames are

making independent progress.”

Bringing the story of the “con-

spxracy" -up to date, Arnold said: -
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g o ‘ uﬁblled by the I G. Farben

e e e, °%v§1§§e§em5hf’ oL ele:s"si‘ B ‘ggggog’gbgﬁbgqu Serman's _pro-
N _ ; e r £
?ﬁg’;ﬁﬁi‘g’:&%@;@;&f* o essentially o ?hf eqc,e limports: This has:freed Gerriidny
L “Yau. lvrécall that. I ) hat the s{and‘a?d: 11 “of #ram the necessity..of running. the
" this -¢uies se?’ Has dohe-i isycade’t United Nations blogkade on rubber,
arrival. A agbesd SO r; ther'. 5% ;rﬁgr-di | “AgwLshall show,: Standard;:Oil
Werkénthin over to.see the ‘K" i€ pr on’ of .mak- | de1ay8i’the use of Buna tubber:in

_very. well-"steer; his interest’a
:from the:-processy - |

“he left.with rimh
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-and, that' refinery 'gas- rather. . ﬂmn' iy ould not have signed;ﬂf&

terial”" - v
stant Attomey General Amotl ifer
at Standard, with theréxcépeine

n‘ts‘ ’s follows:

Stan a‘rd 0il of “New" J’erse
~world: monopoly in .0
letic- gasoline. 1. G.:Farben,
A ;e}s;te% mfcl{elmc;ués. tﬁ?eh

|iWanted.'to be free from ‘corpetition |
i ’ﬂiﬂtealbrh
(redependent. competltmn‘ They, thets’
lafnliforésagreéd  that in the chemical

3 e : Wguch, mcluded _Synthetic’
ports in Sfandard’s own - files’ donstrEubRy ‘ould have
-cerning the good gualities’ of but;?l :

"ﬁuﬁb‘en" he said. ‘

two rubber companies and some spgs
cialty users, Aad held back use’ ‘o
!butyl-rubber, “even in:this time: e

Onﬁgi‘the ;
‘congént decree,“he sa dg.,mad
use avdilable, - . B

o

0)
,implement that ‘agreeiman

[,;'H -gdded, “however, thff ;:1:1: %%andard .Oil “was .10 turn gver ‘to
metidotys pre'sstire" ib ?;’e , 'G. Farben—either. the informa-
63 9n " Standard arious’. ¢o tlon -Or. the patents-Ato any chemi-
;pamésiwhicli’tﬁd not wmh' to reta?‘d& R :

consent decree, otherWlseu ok
trust - buster, using:-generpl|:
y descrlbed the’ carteliarrange-y .

erand  also  from : in-,

T~
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[ this country because-the:Hitlen-gov-
drnment did no wish' t6' have this

bbep exploxted for military rea-

ontinuerto ‘exist in? [ N8,
will b i

Standard deldyed the Introduc-
{on."of busa rubber- even -atter ‘it

‘had received permission from+I G.
*Farbtt;n to ‘maké. shitable arrange-
smen

It i evenn more astonish-
g that on Standard’s ‘own-develop-
jent, namely, butyl, Standard has
fused ‘to license all but two rub:
er companies; with the exception
" some- specialty companies.”

-Senatér -Burton (Republican), of
$ io, ~observed fhat Standard |Oil
as “more or less taken fopa ride”

“Standhrd Oil was nol; seeking to-
d:d or assist Germany,” Arnold said.
‘Tt was lookmg to the establishment
of itszown. monopoly in the United
States.” o

Chalrman Tiuman asked Arnold
@Ear again . this: morning at
030 olclock to resume his - testi-

‘mhony. - Theappearance of Secretary

of Commberce Jesse Jones, scheduled
f r tlus mornmg, was postponed

vevanlemeal



