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A Federal grand jury in New
| York returned two indictments yesy

1 industrial diamonds, with

conspiring and’ engaging in” the
illegal sale d» export of 'ixi_diigv
"trial. diﬂ' ongdsl i viotation -of the
Trading With the Enemy Act, At
torney General: Biddie -announced.
" Other defendants indicted on

€ twi
po! controlled by Smit

«on Smit & Cos~ine., - and_Elfan-
Bid 3 said'the indictments, to-
gether with  five others returned
by the same grand jury December-
20, ‘1943, ‘but made. public for ‘the
first time~ yesterday, collectively
charge that Leonard  Smit_and. his
various companies; through the as~
sistance of .the- Chase Nationa!
Bank “contrived by illegal means
to trade’ in industrial diamonds in
contravention: of various: wartlme
laws freezing the funds-of certain
foréign nationals. and prohibiting-
the export of certain strategic ma-
terials.”

Winthrop W.. Aldrich, chairman
of the board of the Chase National
Bank, informed of the mdietrhent,
said it “simply makes no sense.’

“All the acts complained of hap-
pened before Pearl: Harbor, and,
therefore, before-the United States
entered the war,” he said.

“The Chase National Bank, like
all the other large banks, had many
thousands of transactions which in-
volved the interpretation of the for-
eign exchange relations. In carry-
ing theni-out, we were acting in the
| closest cooperatmn with the public
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authorities, o

“The indictment alleges that the
bank conspired to  aid the Axis.
This is ridiculous. We are no more
guilty of such action than is the
Attorney General himself, and we
resent having our reputation. dam—
aged in this manner.

“What has been done in the name
of the administration of justice is
a plain’ outrage .on the home front
and crass’ 'stupidity. on the inter-
‘national! front?”.

" Biddle’ charged Smit established
Elsantum, Inc., in Panama as a non-
American “front” forghles of -did-
monds'which reached Germany and
Japan, and Chase National was ac-

-cused of aidmg these operations

“by eﬁ’m g on regulat banking and

(credit trafisactions with tha- Smit
s, .

Bxddle described the indietments
as, “the most significant application
lto date” of the criminal sanctions
_of the Trading With the Enemy Act,
jand the first time in this war that
such actnon had. -been brought
against an American bankmg insti-
tution.

- An immediate: J;esult Bxddle as-
serted; “will be thé shutting off of
what is believed -to be one of the

worst leak,s of strategic,industhial
materials’out of this country td the
enemy.”



