
U.S. Indicts 15, 
Charging Cartel 

> oe 

In Magnesium . 
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Aluminum Company 
\ Among Defendants 
| Named in ‘Combine’ 
| ByAd: A. FOX, | 

| Charging that a Getman-Ameri- 
can combine has stifled\the produc- 
tion of conti al element 

    
   

     

    

in aircraft constructi 
ment today obtained inaits 
Federal District Court in ; 

six corp 

      

  

‘Mical Co., 
the American Magnesium a the 
‘Magnesium Development Co/and the 
|General Aniline and Film Co, 
| Individuals named inch 
Arthur V. Davis, nen 
Hunt, president, and Irving yw) 

| Wilson, vice president of the Alumi- 
num Co. of America; Karl Hoch- 
swender, president, and Wilfred p, Keith, director, of the Magnesium 
Development Corp.; Willard yy, 

| Dow, president, and Earl W. Ben- 
| nett, vice president, of the Dow 
Chemical Co, “and Hermann 
Schmitz and Gustave’ Pistor of 
Farben. Mr. Wilson also is presi- 
dent of the American Magnesium 
Corp. 

Shortage of Foundry Supplies, 
As a result of the reputed con. 

spiracy, the Justice Department said 
that “there is now a serious shortage 
of foundry facilities available for 
the fabrication of magnesium proq. 
ucts with the résult that the pro. 
duction of aircraft and other de, 
fense material in which ‘the 
of magnesium is necessary has b 
seriously impeded and delayed.” ¢ 

Other” allegations in the indict 
ment are that the controls hay 
led to shortage of facilities in thy 
period of national defense for the 
production of magnesium; that the 
development and use of magn him 
and magnesium products in the 
manufacture of airplanes and other 
products has been restricted: that 

» bhe-price of megnesium in: this 
' country has been maintained at une 
reasonably high levels, and that, 
the reputed conspiracy has Yesulted 
in the maintenance of-a single pro- 
ducer of magnesium in the United 
States. iis 1 
The indictment cited four re- 

    
     

  

_ jm process of even greater expal 

  

strictive measures that’ the combinal 
tion -was said to have produce 
‘These included: Pooling the patent: 
on the basic process of manufactur 
and fabrication to give three Amer, 
ican corporations a virtual monopoly 
in the American magnesium indus- 

; maintenance of domestic prices 
at a level that discouraged the use 
of magnesium in the manufacture 
of planes, automobiles and other 
products; requiring American con- 
cerns which used magnesium to pur- 
chase their full requirements fro; 
the Dow company and by limiting 
the sale of magnesium to a single, 
British company. 

' May Seize Patents. | 
The department statement said 

that the Anti-trust Division has 
| been investigating restrictions on 
materials essential to national de- 
fense and that this inquiry “has 
| shown startling evidence of German 
‘influence in domestic industries es- 

_ sential to national defense.” Be- 
cause of cartel arrangements, the 
statement continued, there are nu- 
merous instances of agreements pre- 
venting American business from 
operating even within this country 
without agreeing to minimum con. 
ditions imposed Me monop~ 
colies.” ae 4 
| This particular combination it Was 
added, has brought about a Shortage 

n the production of Magnesium 
poth in the United States and Eng- 

ne understood that-ttle.Goy_ 
ernment might implement fe 

| York ind ts by Being the | ‘magnesium patents, = /: 

   

    

   

    

   

    

at a full presenta~ 
tion of both sides of this matter 
will reveal that, there has been 
no wrongdoing whatsoever, but, on 
the contrary, that these companies 
haye contributed greatly to the de- 
velopment of the magnesium busj_ 
ness in this country. -Expandin, 
in the interest of national defeng, 
these companies have multip);, 
their facilities for the fabricatj, 

of magnesium to more than 10 tj, 
D time demands, and are yo 

        

  

sion, These companies have c 
operated to the fullest extent p¢ 

sible, with the defense authorit | 
of the United States and they w| 
continue to do so,” 

Dow Chemical President 
“Knows of No Violation’ 
“MIDLAND, Mich, Jan, 30 (2) — Willard H. Dow, president of the pow Chemical Go., said today he had 

not had an opportunity to see the indictment returned in New York against six corporations producing 
-ynagnesium, but added: 

*I do not know of any violation on our Part of anti-trust laws of the | United States,” 
 


