
CUHNIS ARRESTED. | 
IN THEFT OF $14,548 

OF BUND'S FUNDS 
\mertican ‘Fuehrer’ Seized in 

Pennsylvania With 3 Aides 

on a Hasty Trip 
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Seing Rushed Back Here by 

Kunze, a publicity agent for the last attachés of Mr. Dewey's office, bund rally in Madison Square Gar- 
und, ne ‘including a detective and an ac- den on|Feb. 20. The next. two 
Kuhn, Mr. Dewey was told, in- countant, had raided his office at counts accuse’ Kuhn of having 

' as - stolen and embezzled $4,424 of the 
sisted he was not in flight from.y7g if VEfghty-fifth Stréet and funds of{ one of the bund’s allied 
arrest when he was overtaken, but.geized fhe books and papers of the corporations, the German-American 
that he and his companions were bund ahd five of its related corpo- Settlement League, Inc., which had 

on their way; to Chicago and Mil- rations; all alleged to have been. been gathered for an appeal from 
-waukee, where Kubin was to make U2der Ais sole control. _ the conviction of a large number of 
speeches at Bund gatheri ‘Kuhn at the time declared the bund members in connection with 
P at Bund gatherings. raid was made when he was away a mass meeting at Riverhead, L. I. 
Upto the timé of the actual on a tfip to the West and told Paul This mopey, it was alleged, was 

arrest the detectives had no oppor- E. Lockwood, executive assistant taken by|Kuhn between June, 1938, 

tunity to get in touch with Mr. distri t attorney, over the tele- and October of that year. ‘ 
Déwey’s office to learn whether the phone; that $1,880 had’ been taken The fifth and sixth indictments 
rand jur had acted in tha | from his personal desk in the head- allege tHat Kuhn, on July ‘5 last, 

grand jury nad acted in the Investi- quarters during the raid on a sub- stole $558 of the funds of the Ger- 
gation. Then one telephoned from poena' duces tecum. Mr. Lockwood man-Américan bund, which he 

  

    
  

  
Auto—Accused of Filching © 
$8,000 From Garden Rally 

N Appa 
‘Fritz Kuhn, the so-called Fuehrer 
f the ‘German-American Bund in 
his' country, was indicted yester- 
ay by the New York County. grand’ 
iry' on ‘a charge of the theft of 
14;548 pf. the bund’s funds.’ But. 
efore the indictment was handed 
p at 2: o'clock in the afternoon 
kuhn vanished from the city with ; 
hrée other ‘Bundsmen in an auto-. 
aobile.” *” pe , 
-At 5:45: o’clock, however, Kuhn 

vas arreated by Detectives James: 

‘ashman,: James Canavan and 
osaph Nérbury of District Attor- 
ey Thomas E. Dewey’s office at 
‘chlenker’s gas station, a mile 
ast of Krumsville, a hamlet about 

hirty miles from Allentown, Pa. 

leither Kuhn nor his companions, 
rho were not arrested, were aware 

Aat the detectives since early in 
he day had been trailing Kuhn in 
nother car from LHighty-fifth 
treet and Third Avenue. 
Kubn had pulled up to the filling! 
tation with three traveling bags 
1 the rear of his car, which he 
ad gathered at three separate 

  

  
laces in this city at the start of trunks there -at 
is trip, to place also in the car 
hree trunks he previously had sent 
0 Krumaville, the detectives re- 
‘orted over the telephone to Mr. 
Jewey. i 
Later another detective telephoned 

> Mr. Dewey’s office and sald that’ 

the filling station and the arrest 

followed, : 
The detective was told that fifteen 

minutes after the. indictment had 
been handed up to Judge Cornelius 
F. Collins in General Sessions a 
bench warrant had been issued for 
Kuhn. The detective said that Kuhn 
would be taken to the barracks of 

promptly told Kuhn that no money used, it jvas alleged, in payment for 
chad heen taken from ‘his office and the transportation of a load of fur- 
invited Kuhn to call at the Dis- niture belonging to a Mrs. Florence 
trict ;Attorney’s office the next day Camp from Los Angeles to this city. 
pormaily to file charges of the al- Mrs. amp, District Attorney 
leged disappearance of the.money. Dewey paid, is the blond woman 

A few days before James Whéeler- with hom Kuhn _ had ~ himself 
Hill, described as Kuhn’s closest photogrdphed recently at the 
Heutenant in the management of World’s ‘Fair. : 
ithe :bund and its allied corpora- The next. two indictments accuse 
‘tiong, had spent several hours with Kuhn_of the theft of: $500 from 

the Pennsylvania State police at Assistant District Attorneys Sever- 
Hamburg. After some discussion at ance and Tyng under interrogation 

‘of fifty years. j- 

Hamburg it was decided to take 

Kuhn to Reading to sign a formal 

waiver of extradition. He left there 
late last night: by motor for New 
York. ” 

whether he believed that Kuhn ac- 
tually was in flight from arrest in 
the alleged thefts of the bund’s 
funds, he said: “It looks very much | poenaed for grand jury testimony 
like it. The indictment shows that |!ast Wednesday, and, before going 
Kuhn is just a common thief.” 
The prosecuton pointed out that if 

counts in the indictment he will be 
Hable to imprisqnment for a term 

Mr. Dewey ahnounced: that he 
would send one! of: his prosecutors 

to the Hamburg! police barracks to 
be present in fhe event Kuhn’s 

friends attemptdd to obtain his re- 
lease on bail before extradition pa-, 

pers were signed by Governor Leh- 
man in Albany And sent to Gover- 

nor James of Pepnsylvania in Har- 
risburg.’ 
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‘When Mr. Dewey’ was . asked | and teotified under a waiver of im- 

  

on the bund’s finances. 
Op May 17 Kuhn and Wheeler- 

Hill appeared outside the grand 
ju room under subpoenas, but 
both left without testifying. Wheel- 

however, returned alone 

munity, Assistant District Attor- 
neys Severance and Tyng admitted 
yesterday. 

the German-American Bund and 
the German-American ‘Settlement 
League, Inc, The District Attorney 
explained: that Kuhn was accused 
of drawing checks for the amount 
to his own order and cashing them 
and then qhanging the books of the 
bund and the, league to have it ap- 
pear that the money had been used © 
in payment of legal fees to James 
D. C. Murray, lawyer, in connection 
with the dppéal that was to be 
taken on the conviction of the   Kuhn unexpectedly again was sub- 

) 

to ‘the grand jury ante-chamber,. 
told the two prosecutors repeated- 
ly that he was eager to testify and 

‘Kuhn is convicted on the twelve! would sign a waiver of immunity,. 
buti when he reached the door of 
the grand jury room, and the as-: 
sistant district attorneys were in- 
structed by the grand jurors to in- 
vite him inside, Kuhn announced he 
would not sign a waiver of im- 
munity. 4 

Refuses to Explain Change 

When he took this surprising 
stand the two prosecutors stepped 
aside, and Kuhn walked stiffly out 

‘of the Criminal Courts Building, re- 
ifusing to explain why he had 
lchanged his mind. He was not 
|aware, however, that the three de- 

It developed that the hamlet of "teetives who placed him under ar- 
district of Penn- 

Nazism is strong 
d that friends of 

taken his three 
is direction. - 

_ Charges in \Indictment 
The first. six counts of the indict- 

Krumeville is in 

sylvania in whic 

and it, was belie 
Kuhn secretly h 

    

   

  

ment charge grand larceny in "the 

first degree, the next four second- 
‘degree grand larceny and the last 
two. forgery in the third. degree. 

cuhn would return ‘to plead to the The ‘evidence against Kuhn was 
idictment without extradition pro- 
eedings, - | 
Identifies 

presented to the grand jury by As- 

sistant District Attorneys Frank A. 

uhn’; . “¥#, Severance and Sewell T. Tyng 
Kuhn's Companions ip, an investigation of Kuhn’s alleged 

The detective also ‘revealed that,misappropriation of the bund’s 
ho tues” me 
Ath Rit wWéry 
tustavé J, ( 

men, in tha autdtiobile funds that began seven weeks ago. 
Thoiiad “Bixon, | The first word that the investiga- 

lmer, & natioridl or- tion had been in progress came 
‘anizer for thé Gérman-Arierican from Kuhn about ten days ago 
sund, and Gerhardt Wilhelm when he revealed that on May 2 

‘rest in the Pennsylvania’ hamlet 
‘late yesterday afternoon had been 
assigned to trail him and observe 
his every action, indicating that 
Mr. Dewey suspected he would re- 
sort to flight. \ 
Last Thursday Mr. Dewey in- 

cluded in the grand jury investiga- 
tion, the request of Mayor La Guar- 
dia ‘that an inquiry be made of 

alleged violations of the city’s sales 
tax laws by Kuhn in the sales of 
supplies by the bund leader to ad- 
herents of his bund and allied cor- 
porations. At the time Mr. La 
Guardia referred to a report he had 
received from William B. Herlands, 
Commissioner of Investigations, 
that an inquiry he had conducted 
into the bund, at which Wheeler- 
Hill was among the witnesses, 
developed that there were irregu- 
larities involving $4,855 in tax lia- 
bilities and penalties due. 
The first and second counts in the 

indictment alleged that last Feb. 
ruary Kuhn stole $8,807 of the 
bund’s funds. the wroceeds of a 

bund members in. Riverhead. 
The ninth! and tenth indictment 

allege that Kuhn stole another $151 
from the band to transport Mrs. 
Camp’s furniture from this city to 
Cleveland, . Dewey said that Mr, 
Murray denied he had received the 
money from ;{Kuhn, The last two 
counts, the forgery charges, relate 
to an alleged false entry Kuhn 
made in the books of the bund and 
the league of the money he repre- 
sented he had paid to Mr. Murrav.


